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® Additional North America Plants

— [Locations: California, Texas, Oklahoma, Indiana,
Hawali, Puerto Rico, Ontario

— Fuels: Gas, Coal, Petcoke, Biomass




= = from power plants in participating states, while

= mamtamlng enerqgy affordability and
reliability and accommodating, to the
extent feasible, the diversity in policies and
programs in individual states.”




UnliermrAllecation-Methodolegy. By

SNANOIE=SIze-fits-all approach does not allow each
Siate tormanade it's individual differences.

ME NOx SIP Call provided for state differences.

OThe greater the flexibility provided, the more
— |Ikﬁ|y that the RGGI program will be adopted by
OCtNErs.

o A one-size-fits-all approach is in direct
opposition to the stated RGGI objective of
allowing and accommodating diversity in policies
and programs in individual states.
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itting Facilities Should

ive Allowanee: Allocation

SINGFEmItting plants will' derive increased
SRERay revenues from RGGI.

INeREEMItting| resources are not allocated

%allowances in the EU trading program.

“» Allocation to non- emitting resources could
crieate CO2 emission scarcity conditions
and further energy price impacts.
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o' Example: New York’s new Acid Deposition
Reduction Rules concluded that SO2
allocations need to be fuel specific to
enhance fuel diversity.
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RApUt (1Ibs/MMBLU)rand output (Tbs_/IWWH)-
ahalliocations can be fuel specific.

Fuel Specific Fuel Neutral
Heat Input \ \
Energy Output \ \




SNEltraMAllocations Provide Significant

P

Siexample: NY budget set at 5% reduction
imEmN2002 emission levels.

SWAllocations only to emitting sources.

o el specific allocations are based on emission

S rates ol each fuel, while fuel neutral allocations

= UsSes a single emission rate as the basis for
allocations for all fuels.

® No reductions required from the overall fleet of
gas plants, all reductions come from from coal
and ol pIants




Output Based Alloc
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AllocationsiShould-Be Based On

BV net, instead of gross, output approach

-

= would penalize controlled facilities.

® Jhe CO2 allocation method should not be
a disincentive to controlling SO2 and NOx
emissions.




AllecationsrShould BerA Function Of
| 1ant siHighest Annual™

-

SMSESEE O OpEerations since industry
dereguiated in the late-1990's and

ftorporates PURPA plants added in the
= = mid=1990's.

8 Range of years provides for exclusion of
unusually low capacity years that may not
represent a plant’s typical operations.




emitting fiacilities should be eligible for
lDWenCe allocation

SMlIBeations should be fuel-specific

BSWi[ocations should be based on gross energy

= e
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== output of emitting facilities

s" Allecations should be a function of each plant’s
highest annual utilization from 2000-03




