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Auction 21

e September 4, 2013 (9:00 AM -12:00 PM ET)

e Auction 21-2013: 38,409,043 CO, allowances available for sale from
Connecticut, Delaware, Maine, Maryland, Massachusetts, New
Hampshire, New York, Rhode Island and Vermont

* Reserve price of $1.98 per CO, allowance
e Auction 21 will have one offering of allowances, Auction 21-2013.

RGGI Inc.
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Bidder Preparations

Auction guidance & materials at http://www.rggi.org/market/co2 auctions
All bidders must be qualified to participate

Approximately “60 days” to provide adequate time to process applications
and arrange for financial security

Online question window
— Send questions to: auctionmanager@worldenergy.com
— Open fromJuly9-12, 2013

— To the extent any relevant questions are not currently addressed in the
FAQs, the document will be updated and reposted on July 17, 2013

RGGI Inc.
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Dates to Remember

No later than 5:00 PM ET on Wednesday, July 24, 2013 — Qualification
Application and Intent to Bid due

No later than 5:00 PM ET on Wednesday, August 28, 2013 — Financial
security due

Bidder training sessions

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Monday, August
26,2013

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Tuesday, August
27,2013

RGGI Inc.
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Schedule [1]

Release auction documents
- Auction Notice Tuesday, July 9, 2013 No later than 8:00 AM ET
- Qualification Application
- Intent to Bid
Open online question window Tuesday, July 9, 2013 No later than 5:00 PM ET
Hold webinar Thursday, July 11, 2013 2:00to 4:00 PM ET
Close online question window Friday, July 12, 2013 5:00 PM ET
Update and release FAQs, as needed Wednesday, July 17, 2013 No later than 12:00 PM ET
Auction documents duell!
- Qualification Application Wednesday, July 24, 2013 No later than 5:00 PM ET
- Intent to Bid
Auction Manager sends remediation notification
and |n.st.rucfc|ons to .each Applicant Wednesday, July 31, 2013 No later than 3:00 PM ET
- Qualification Application
- Intent to Bid
Rem.edlated auction documents due, where Wednesday, August 14, 2013 No later than 5:00 PM ET
applicable

(11 All due dates specified in the Auction Notice refer to the date and time on which the item(s) must be received

by the Auction Manager. RGGI Inc B}
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Schedule [2]

Auction Manager sends qualification status to
each Applicant

Tuesday, August 20, 2013

No later than 5:00 PM ET

Auction Manager distributes usernames &
passwords

Tuesday, August 20, 2013

No later than 5:00 PM ET

Hold Auction Platform training sessions

Monday, August 26, 2013

1:00 to 4:00 PM ET

Hold Auction Platform training sessions

Tuesday, August 27, 2013

1:00 to 4:00 PM ET

Financial security due

Wednesday, August 28, 2013

No later than 5:00 PM ET

Auction Manager sends notification of
participation status

Friday, August 30, 2013

No later than 8:00 AM ET

Hold Auction 21-2013

Wednesday, September 4, 2013

9:00 AM to 12:00 PM ET

Auction 21 clearing price posted at
http://www.rggi.org, thereafter bidders can log
on to Auction Platform to view awards

Friday, September 6, 2013

10:00 AM ET

Optional cash settlement due

Wednesday, September 11, 2013

No later than 5:00 PM ET

Unused cash financial security returned

Wednesday, September 18, 2013

No later than 5:00 PM ET

Allowance transfer and confirmation

Thursday, September 19, 2013

No later than 5:00 PM ET

RGGI Inc.
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What’s New for Auction 21

Updated FAQ document, available at:
http://www.rggi.org/market/co2 auctions/information

New language in sections 7.2.3.1 through 7.2.3.4 clarifying how to identify
associations and an updated corresponding Qualification Application —
Version 3.1, Form 6

— For all Bidding Associations, the information disclosed includes:

The type of Bidding Association described in a, b, ¢, d, or e
The name of the other party or parties

Whether the other party is another Applicant or not, which is
either “Yes” or “No”

The position in the transaction, which is either “Purchaser” or
“Recipient”

The quantity or percentage of CO2 allowances covered by the
Bidding Association RGGI Inc.
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Participation Requirements

New
Applicant
RGGI COATS 1.
Account
Qualification
Application V. 3.1 2.
Intent to Bid
Financial Security 3.
4.

Eligible Party

Previously Qualified
Applicant

N

Material
Change

l

RGGI COATS
Account (if
applicable)
Qualification
Application V. 3.1
Intent to Bid
Financial Security

No Material
Change

l

1. Intentto Bid
2. Financial
Security

RGGI Inc.
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New Applicants

e Open general account or retrieve compliance account number (if created)
in the RGGI CO, Allowance Tracking System (RGGI COATS)

e Complete and submit the Qualification Application
e Complete and submit the Intent to Bid
 Meet the financial security requirements

RGGI Inc.
A
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Previously Qualified Applicant [1]

e Previously qualified applicant with a material change to information
previously submitted becomes a new applicant

e Complete and submit a new Qualification Application and Intent to Bid
 Meet financial security requirements
 Material changes:

— Form 1: Any change constitutes a material change, except for “Street
Address,” “City,” “State/Province” [first occurrence], “Postal Code,”
“Country,” “Years in Business,” and “URL for Applicant’s Web Site”

— Form 2: Only a change to the Authorized Auction Representative(s)
“First Name” and/or “Last Name” constitutes a material change

— Form 3: Any change constitutes a material change

— Form 4 and 6: Any change constitutes a material change for a
previously qualified applicant

— Form 8: Any change constitutes a material change RGGI Inc.

A
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Previously Qualified Applicant [2]

 For changes to information previously submitted that are non material,
please detail the changes in writing to the Auction Manager at
auctionmanager@worldenergy.com

RGGI Inc.
A
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Qualification Application

Submission Instructions

e (Qualification Application has been created as a Microsoft Word document
with editable fields

 All forms are required for all new applicants or previously qualified
applicants with a material change

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 8)
e Signed by the PAAR

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, July 24, 2013
RGGI Inc.

A
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Checklist / Coversheet

Insert Customer Name Insert Date

Coversheet and Checklist

Dare

lame of Applican: (organizaion nameif an eniiy, firs and lsstnamesif anindividus person)

The following are enclosed, all of which ars requirsd.

O Coversheetand Checklist

O Form 1 —General Information

O Form 2 - Authorized Auction Reprasentative

O Form 3 —Evidence of a Compliance or General Account

O Form 4 - Disclosable Corporate Associations, Current Allocation Year CO. Allowance
Auction

[E Form 5 —Mot applicablefor2012

O Form 6 - Disclosable Bidding Associations, Current Allocation Year CO, Allowance
Auction

[E Form7 - Mot applicablefor2012

[0 Form 8 - Attestations

ication — Version 3.0

Applicants must check off the
boxes to indicate inclusion of the
forms

Applicants may assert that they
considers information submitted
in the Qualification Application to
be confidential by checking the
box at the bottom of each form

Information contained in the
Qualification Application will be
held confidential to the extent
permitted by applicable state
laws

RGGI Inc.
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Form 1 — General Information |

Insert Customer Name Insert Date

Form 1 - General Information
lame of Applicenc

Sreer AdOress

iy SeeFrodne Fosil Code Counay

Select the Approprisre Applican: Caregory {orly ane)

O Owner of an Electric Generation Source(sy
O  Broker

O Environmental Group

O Financial or Investrment Institution

O Energy Marketing/Trading Firm

O Individual Person

O

Other MarketParticipant (if selected, please provide a brief descriptionin the
hoximmeadiately below)

]

If the Applicantdid not check “Individual Person,” describe the nature of the Applicant's core
business ororganization. Additionally, describe the structure of the Applicant's organization
including whather the entityis a sole propristorship, partnership, limited partnership, limitad
liability company (LLC), limited liability partnership (LLP}), corporation (for-profit), nonprofit
corporation (not-for-profit), or cooperative. If afield belowis not applicable orunanswerable,
please respond with “nfa”

Describe thelawre ofthe Applicant’s Core Business or Or

Dun & Bradsoreetor
Plzce of Incarparzdon Federal Tax ID DUNS Humber

Year Founded URL for Applicants Web Sice

“ Forpumposasoftha
equalto or

g=neration units is consid

15

Select applicant category

If Other Market Participant
selected, provide a brief
description

Describe core business or
organization

Additional information is
required for business entities

RGGI Inc.
A
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Form 1 — General Information [2]

Insert Customer Name

If the Applicant che l d 0 rof an Electric Gen t s videthe
elmg ts dtnE ergyInfon '-11 Adm tt EI pltd
5 e siieet adoress of he.

ergton Source Name PlancCode Source SreerAddress

Poszal
Code

Include additional pages if necessary

Yes

Do you assertthat the submitted information on“Form 1 — General Infermation” is

confidential?

Identification of electric
generation sources, if applicable

— Energy Information Agency
(EIA) source name

— EIA plant code

— Source Street Address
— City

— State

— Postal Code

RGGI Inc.
A




Form 1 — General Information [3]

Insert Customer Name

e Applicants may assert that they
i i R consider submitted information
proemmmmny e e 2 e 2 / to be confidential by checking the
box at the bottom of each

P Qualification Application form

) 4
4
) 4

e

4
"

Include additic ages if necessary

Yes
Do you assertthat the submitted information on“Form 1 — General Infermation” is
confidential?

RGGI Inc.
A
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Form 2 — Authorized Auction

Representative

* |deally the same person as the
Zz;rt:ez_n:i?:s;:lz:jcﬁ;::;i:f:E;;T;:;:‘ei::mnorized.»‘a.uct\on Reprasentative” for more A ut h O ri Zed ACCO u nt Re p . fo r RG G I

information

Primary Authorzed Auction Representative ' O A I S
Firschiame {esrlizme Ti

|
e —— = | e Applicant may designate a

' Secondary Authorized Auction
Secfs:ia:y‘Au:-‘ro-“-‘zedAuc:-‘or: ch-ifse:?:a::.fe (optional) . R e p r‘e S e n t a t ive

Mobile Fhone

| Ji i e Authorized Auction

| Representative (s) receive all
communications related to
auction

s
O Covou assertthat the submitted information on “Form 2 — Authorized Auction
Reprasentative’ is confidential?

Qutcter fpkstor srsen 0 RGGI Inc.
A
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Form 3 — Evidence of a RGGI

COATS Account

“““““““““““““ e Accountinto which CO,

f} e o allowances are transferred
| | — Account number format is
I —— | GNXXXXX for general

B pfovsssrmstng ot mtrn oS 17691 accounts

— Account number format is
the two letter state
abbreviation followed by a
numeric string (e.g.;
MAXXXXX) for compliance
accounts

RGGI Inc.
A
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Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [1]

Insert Customer Name Insert Date

Form 4 — Disclosable Corporate Associations, Current Allocation Year CO;
Allowance Auction
Seethe mostrecentauction notice's sections titled “Identifying Disdosable Diredtand Indiract

Corporate Associations™ and “Use of Disclosable Directand Indirect Corporate Associations™ for
more information.

Yes HNo

O O The Applicanthas adirectorindirect corporate association with ancther applicant.

An affirmative answer to this statementrequires disclosure of the direct orindirect corporate
association(s}inthe space provided below. If additional information is requiredto explainthe
relationship(s), itcan be provided inthe space at the bottom of the pags.

Bid
MName of Applicen: Limiczdon (3}

Bid The T}éue of Associamion (1.e. Direct or Indirecy
Limitzdon (%} and & Brief Descripdon of theA: L

Hame of Associsted Applican:

Addizdond Informaion

Include additional pages if necessary.

Yes
[0 Ceyou assertthat the submitted information on “Form 4 - Disclosable Corporate
Associations, Current AllocationYear CO. Allowance Auction” is confidertial?

Auction Notice contains complete
definitions

The FAQs include an example of
how corporate associations are
used

Applicants with a corporate
association will be treated as a
single entity

RGGI Inc.
A
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Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [2]

Insert Customer Name

Form 4 - Disclos bI Corporate Ass s, Current Allocation Year CO;
Allowance Auctio
Seethe mostrecenta I:t notic

Cnrpnrate»s m:lat EIU fD closable Directand Indirect Co orporate ciations”
more infor n.

DDThppl nthas a director indirect corporate association with ancther appiicant.

TT t ertothis statementre reaui s disclosurs of the a m u ectcorporate
iation(ssin the space provids osior If dational f miatio q redto explainthe
It np t anbe pro ddtnp ttnnn nnpg

Bid
MName of Applicen: Limiczdon (3}
Name ofA

Bid The T}éue of Associamion (1.e. Direct or Indirecy
of i Applicanc Limiczdon (%) and & Brief Descr, ﬁDnD}J' A

sections titled “Identifying Disdos DIDCtEIIdCt
far

Addizdond Informaion

Include additional pages if necessary

O Covou rttnttn ubmitted infomnatio F 4DIDICpt
As50C atlon Cur tII cation'Yea CO II Auction” is confidential?

Information that must be
disclosed includes:

— Name of applicant and bid
limitation

— Name of associated applicant

— Bid Limitation (%)

— The type of corporate
association (i.e., direct or

indirect) and a brief
description of it

* Corporate parent,
subsidiary, sister company,
partnership, other

RGGI Inc.
A




Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [3]

e Bid Limitation (%)

Fo rm4 D' I bI Corporate Associations, Current Allocation Year CO;

. . . .
— Bid limitat forced
Seethe mostrecenta l:t notice's sections titled “Identifying Disdosable Dir d EIIU ect I I I a IOnS are en Orce
Cnrpnrate»s m:lat d Use fD closable Directand Indirect Co orporate ciations™ for
more information.

in a static manner

D DTh Applicanthas a directorindirectcorporate ciation with another applicant.
o e ;gnt;;g'j“t;fpju”af’ e — The sum of apportioned bid
st | e limitations must not exceed a
i R total bid limit of 25%, or less
than 25% if the applicant has
reported bidding associations
that would cause their bid

limitation to be reduced

Addizdond Informaion

Include additional pages if necessary

‘ES IE)D;: mn ttn D l'td fDm1l F 4 D I DIC D rate - Bid Iimitations reported by
associated applicants must be
identical

Quelcto ot orsn 30 RGGI Inc.
A
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orm 5 — Not Applicable for 2013

Insert Customer Name

Insert Date

Form 5— Disclosable Corporate Associations, Future Allocation Year CO;
Allowance Auction

[Deleted, not applicable for 2012]

RGGI Inc.
A
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Form 6 - Disclosable Bidding Assn.

for Current Allocation Year [1]

Insert Customer Name Insert Date

Form 6 —-Bidding Associations

The information in each Applicant's Qualification Appiicationwill be usedto limitthe quantity of
CO: allowances bid by each party in the Bidding Association. See the mostrecentauction
notice's sections titled “|dentifying Bidding Associations™ and “Use of Bidding Associations™ for
more information and examples.

Yes No
O O The Applicanthas or expects to have a Bidding Association with another party.
An affirmative answerto this statement requires disclosure of the bidding association(s).

Yes No
O O Doesthe bidding association involve bidding on a specific quantity of CO;
allowances? If yes, fillout Table 1. If no, fillout Table 2

Table1
Position of
Other Party Description of the Type
{Furchaser, ofBidding Association
Recipient, or {Reference Notce Section
N/A, IFN/A selecred  7.2.3.3a-d, or other. IF other
Isthe please provide selected please provide
Gther Party ddidianal ddidonal i i Quantity or % of
Name of Other Party an Applican? _informaton below) _below) co.

Include additional pages if necessary.

Auction Notice contains complete
definitions

The FAQs include an example of
how bidding associations are
used

Applicants with a bidding
association will be treated as a
single entity

RGGI Inc.
A
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Form 6 - Disclosable Bidding Assn.

for Current Allocation Year [2]

Include additional pages I necessary.

Allocation Year GOy Allawance Auction® Is configential?

Provide the type of bidding
association and a brief description (a-
e or other)

a) Has agreed to provide assistance
with financing

b) Is partnered with the other party
for bidding purposes

c) Has entered into any explicit or
implicit agreements, etc.

d) Has agreed to provide assistance
in any other way...

e) Expects to share Confidential
Information

RGGI Inc.
A
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orm 7 — Not Applicable for 2013

Insert Customer Name

Form 7 - Disclosable Bidding Associations, Future Allocation Year CO;
Allowance Auction

[Deleted, not applicable for 2012]

Insert Date

RGGI Inc.
A




Form 8 — Attestations [1]

P— e Disclosure of:

Form 8 — Attestations
The following attestations mustbe made.

. .
If the Applicantanswers affirmativelyto any of attestations 1-5, an explanation mustbe - I n d I Ct m e nt fo r a fe | O n y I n

provided. An affirmative answer to any of these attestations does notautomatically disgualify
the Applicant. The explanation provided will be used to informthe decision regarding the

applicants qualification status. Incluge additional pages if necessar fe d e ra I O r Sta te j u ri Sd ict i 0 N

1. Hasthe Applicant, orany of its corporate officers, directors, principals, members (if the
applicantis a LLC or LLP), or partners been indicted for afelonyin anyfederal or state
jurisdicti

2. Hasthe Applicant orany of its corporate officers, directors, principals, members (if the

T l:“guringthef\-.-'e (5)vears upto and including the date of this Qualification — Vi O I atio n s i n CO n n ect i O n With
\E‘s IN:ID If Yee, Provide an Explanaion
.
any commodity market,
applicantis aLLC or LLP), or partners of the applicantbeen convicted of a felony within
the five (5} vears preceding the date of this Qualification Apglication?
e i em e ‘ exchange, or by the SEC or

O
3. Hasthe Applicant been subjectto any civil penalties, judgments, sanctions orconsent CT F C
decraes arising cutofthe vielation of any law, rule, regulation or erdinancein connecticn

with any commodity market, exchange, or bythe Securities and Exchange Commission
or Commodity Futures Trading Commission?

¥es  Wo [fY¥es, Provide an Explansdon

4. Hasthe Applicant had any permit or authority to do business in any jurisdiction revoked

— Revocation or suspension of a
e et business permit

Hasthe Applicant beenfoundto be non-respensible with regard to anyfederal, state or

o .

‘oofcca;;ﬁgggt;“i%rnn?c:{iicnl;mmDUD“CDlddmg or sanctienadforunauthorized disclosurs —_— F I n d I n g Of n O n -

Yes  No IfYes, Provide an Explansion .
responsiveness

o

O O

-

. Allthe information provided in this Qualification Apglication is accurate, frus, and not
misleading.

7. The Primary Authorized Auction Representative designated on Form 21s authorized to
representthe Applicantin all matters regarding CO. Allowance Auctions.

RGGI Inc.
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Form 8 — Attestations [2]

* Violations do not necessarily
5 Tns Seconsa Aumoreag uchon Raprsanae desgatdn Form2 s aunonzsg disqualify applicant, but must be

Intenit to Bid on behalf of the Applicantfor any CO; AllowancaAuction; and (3)acten
behalf of the Applicantinthe remediation of the Qualification Application andlorany I . d
Intent to Bid. eXp alne

9 The Applicantwill be responsible for all confidential infomation regarding the CO,

Allowance Auctions and will not publicly release confidential information, to the extent
permitted by applicablestate law

. .

10. The Applicant, individually orin combination with any applicant with which the Applicant [ A p p I t t h t d t g t h
has a corporate orbidding association, will not seek o bid in aggregate more than 25% Ica n s a O n O SI n e
ofthe CO. allowances offered for salein any single auction.

. .

11. The Applicant, if not a compliance entity required by the laws orrules of one of the RGGI Att t t F | | t b
participating states to hold CO. allowances equalto emissions, hersby attests and es a IO n Orl I l WI no e
agrees thatwith respectio the applicant's purchase, sale holding oriransferof any CO;
allowance, the Applicantshall be subjectto the personal jurisdidion and venue of courts

of any of the RGGI participating states for adjudication of claims relating to fraudulent, I -f. d
misleading, manipulative, collusive or noncompettive behavior arisingout of such q u a I I e
purchase, sale, holding, oriransfer

Any fraudulent, misleading, manipulative, collusive ornoncompetitive behaviorin a RGGI CO;

.
Allowance Auctionorinthe CO, allowance market may ba investigated and prosecutedin— [ J F ' I I r r | t b g d by t h PAA R
accordance with any and all applicable regulations and laws O r u S e S I n e e

Signawreof Primary ALthorized ALcton Representaive Dare

Namein Pring

Yes
O Dovou assertthat the submitted information on “Form 8- Attestations™ is confidential?

RGGI Inc.
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Intent to Bid

Submission Instructions

e The Intent to Bid has been created as a Microsoft Word document with
editable fields

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 2)
* Signed by the PAAR or
e Signed by the SAAR
— Appendix G or Qualification Application V 3.0

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, July 24, 2013
RGGI Inc.

A
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Checklist / Coversheet

e * Applicants must check off the
boxes to indicate inclusion of the
|
| Neme of Applicent (s it appesrs on Applicant’s guelificesion zpplicetion) fo r m S

Primary Authorized Aucd on Represenedve (2 itappears on Applicanc’s qualifi cation applicad on)

e Applicants may assert that they
B o mermcrne considers information submitted
in the Intent to Bid to be
confidential by checking the box
at the bottom of each form

Yes
O Covyou assertthatthe submitted infomation on “Coversheetand Chedklist™is
confidential?

 Information contained in the
Intent to Bid will be held
confidential to the extent
permitted by applicable state
laws

A

30




31

Form 1 — Material Change

Insert ApplicantMame Insert Date

Form 1 - Intent to Bid and Material Change
Yes

B The Applicantintends on participating in Auction 15.

A previously qualified applicart with a material change to the information previously submitted in
its qualificationapplication becomes a new applicant and mustfollowthe requirements and
procedures gutlined in 4 1 \otice Section 2.2. Specific criteria outlining what constitutes a
material change to previeusly submitted infommation in 3 qualification application ars:

« Form 1: Any change constitutes a material change, exceptfor - Strest Address,” “City,
State/Province” [first occurrence], “Postal Code,” “Country,” “Years in Busingss,”and

LIRL for Applicant's Weh Site

« Form 2: Onlya changetothe Authorized Auction Representative(s) “FirstName™ andlor

LastMame” constitutes a material change
« Form 3: Any change constitutes a material change.

« Form4: Any change constitutes a material change if a praviously qualified applicant
intends to participate in Auction 15.

«  Form5: Notapplicablefor2012

= Form G: Any change constitutes a material change if a previously qualified applicant
intends to participate in Auction 15.

* Form7: Motapplicablefor 2012
+ Form 8: Any change constitutes a material change.

For any non-material change(s), provide itin writing to the Auction Manager via email at
auctignmanager@worldensargy.com.

Select the appropriace caregory fonly ong)
plicanthas a materialchange as defined above and will be submitting the

Quy ation Application — Version 3.0as outlined in Auction NoticeSection 2.2
O The Applicantdoes nothave a materialchange as defined above

Yes
O Dovou assertthat the submitted information on “Form 1 - Intent to Bid and Material
Change”is confidential ?

7,2012

Provides clear guidance on what
is or is not a material change

Non-material changes must be
provided in writing to the Auction
Manager

As you can see, the “Yes” box is
checked already because there is
only one offering of allowances

RGGI Inc.
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Form 1 — Material Change

Insert ApplicantMame Insert Date

Form 1 - Intent to Bid and Material Change
Yes

B The Applicantintends on participating in Auction 15.

A previously qualified applicart with a material change to the information previously submitted in
its qualificationapplication becomes a new applicant and mustfollowthe requirements and
procedures gutlined in 4 1 \otice Section 2.2. Specific criteria outlining what constitutes a
material change to previeusly submitted infommation in 3 qualification application ars:

« Form 1: Any change constitutes a material change, exceptior-Strest Address,” “City,
State/Province” [first cccurrence], “Postal Code,” “Country.” “Years in Business”

LIRL for Applicant's Weh Site

« Form 2: Onlya changetothe Authorized Auction Representative(s) “First ne” andor

LastMame” constitutes a material change
« Form 3: Any change constitutes a material change.

« Form4: Any change constitutes a material change if a previogg qualified applicant
intends to participate in Auction 15.

«  Form5: Notapplicablefor2012

= FormG: Any change constitutes a material changggPa previously qualified applicant
intends to participate in Auction 15.

* Form7: Motapplicablefor 2012

+ Form 8: Any change constitutes a maigfal change.
For any non-material change(s), provide @ writing to the Auction Manager via email at
auctignmanager@worldensargy.com.

Select the appropriace careg ory fonly on
plicanthasan rialchange as defined above and will be submitting the

Quy ation Appli n— Version 3.0as outlinedin Auction NoticeSection 2.2
O The Applicant s nothave amaterialchange as defined above

Yes
O Dovou assertthat the submitted information on “Form 1 - Intent to Bid and Material
Change”is confidential ?

7,2012

Applicants may assert that they
consider submitted information
to be confidential by checking the
box at the bottom of each Intent
to Bid form

RGGI Inc.
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Form 2 — Signature Page

Insert Applicant Name Insert Date

Form 2 — Signature Page
The following attestations mustbe mads.

1. Allthe infermation provided herein is accurate, true, and notmisleading.

2. The Applicanthas read and understands the auction procedures and requirements as
outlinedin the Auction Notice

3. The Applicantwill comply with and be bound by the auction procedures and
requirements as outlined inthe Auction Notice.

4. The Applicant acknowiedges thatfailureto comply with any of the auction proceduras or

requirements, as contained inthe Auction Notice, may resultin a procedure violation and

barring from Auction 15 and/orfuture CO. Allowance Auctions.

The Applicantacknowiedges that any fraudulent, misleading, manipulative, collusive or

nencompetiivebehaviorin a RGGI CO; Allowance Auction orinthe CO; allowance

marketmaybe investigated and prosecuted in accordance with any and all applicable

regulations and laws.

6. The undarsigned is authorized to make these attestations on behalfof the Applicant.

wm

Tlgnamureol Authonzed Aucdon Representaave Date

Namein Print

Yes
[0 Dovou assertthatthe submitted infomation on“Form 2 - Signature Page” is
confidential?

17,2012

e PAAR or SAAR must attest that:

— All information provided is
accurate

— Procedures have been read
and understood

— Applicant will comply with
and be bound by CO,
Allowance Auction
Procedures

RGGI Inc.




SAAR Authorization Form

Secondary Authorized Auction Representative Authorization Form

Name of Applicant
3 dary Auth d. Repr

Lastly
Office Phone Wabile Phone pany

Cigy Smare/Provnce

The individual idertified above is designatedby the previcusly qualifisd Applicant as the
Secondary Authorized Auction Representative inthe Applicart's previously submitted
Qualification Apgplication.

The Secondary Authort n Representative is hereby authorized to (1) submit bids on
behalf of the Applicanti - Allowance Auction; (2) submitan fntentto Bid on behalf of
the Applicantforany CO, Allowance Auction; and (3) acton behalf of the Applicantin the
remediation of the Qualification Applicaticnandlor any Intentic Bid

Yes
O Covou assertthat the submitted infermation on “Secondary Authorized Auction
Representative Authorization Form” is confidential?

Applicants last qualified prior to
Auction 7, must submit Appendix
G to authorize the SAAR to
submit an Intent to Bid and act
on behalf of the Applicant in
remediation

Form only needs to be submitted
once

Form must be signed by the PAAR

Same deadline as Intent to Bid:
Form must be received by the
Auction Manager no later than at
5:00 PM ET on Wednesday, July

24 2013 RGGI Inc.
A




Financial Security [1]

 Only three acceptable forms of financial security: (1) bond (2) cash in the
form of a wire transfer or certified funds, (3) an ILOC

e Financial security, in United States dollars (USD), must be received no
later than 5:00 PM ET on Wednesday, August 28, 2013

 The amount of financial security will be used to set bidding limitations

 Appendices are also available in Microsoft Word format at the auction
website: http://www.rggi.org/market/co2 auctions

e Form of bond is provided in Appendix A and form of ILOC is provided in
Appendix D

 No material changes will be permitted to the form of bond or ILOC

— To the extent the submitted bond or ILOC differs from the forms
provided, the Potential Bidder assumes the risk that the bond or ILOC
may be rejected

RGGI Inc.
A
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Financial Security [2]

e Additional form for bidders posting cash financial security

All unused cash balances will be processed via Automated Clearing House
(“ACH”) credit no later than Wednesday, September 18, 2013

e Each winning bidder who submits an ILOC or bond can settle its
transaction with cash via a wire transfer

— Wire transfers must be received no later than 5:00 PM ET on
Wednesday, September 11, 2013

— Failure to settle a transaction in this manner will result in a sight draft
against the bond or ILOC on Thursday, September 12, 2013

RGGI Inc.
36
A




Wire Transfer Remittance Form

e This form must be faxed or

e o0 o fcns emailed on or before the day of
the wire transfer and no later

I m— — ) — than 5:00 PM ET on August 28,
5013 to ensure that the financial
et or et e weera i a<h oi e sent s be v vl secu rlty iS cre dlted to the

Accournt Mame
ABL Numb er

appropriate bidder
— Fax: 508.459.8101

— Email:
auctionmanager@worldenergy.com

&&&&&&&& o

@i S seuniy (VS0

RGGI Inc.
A
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Certified Funds Remittance Form

Auction Mofios

Certified Funds Remittance Form for CO, Allowance Auction 8

STescAdaress

oy STOREr D N0 8 (F Fp e 8 Posml Cots Counoy

In the field below indicate the amount of financial security provided with certified funds.

w3 S eeuriy {USDy

credit. Information on where the cash wil be sent must be provided below.

Acoount Name
ABA Number
Accourt humber

Type of Aocount
[Checking/Savings)

Izsued on April 13, 2010

Allunused cash halances wil be returned to applicants via Automated Clearing House ("ACH")

Page G2

38

This form must be enclosed with
your check sent to the Auction
Manager and a copy must be
faxed or emailed on or before the
day the check is mailed to ensure
that the financial security is
credited to the appropriate
bidder

— Fax: 508.459.8101

— Email:
auctionmanager@worldenergy.com

RGGI Inc.
A
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RGGI CO, Allowance Tracking System

Account [1]

e Applicant’s RGGI CO, Allowance Tracking System (RGGI COATS) account is
where awarded CO, allowances will be transferred.

e Applicant must have active RGGI COATS account to submit a Qualification
Application.

e Either a “general” or “compliance” account may be registered. The
majority of affected sources in the states participating in the RGGI second
control period have been approved by their respective state agencies for
compliance accounts. An applicant without a compliance account may
create and register a general account for Auction 21.

RGGI Inc.
A
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RGGI CO, Allowance Tracking

System Account [2]

If not already a RGGI COATS user, applicants are encouraged to start the
user application process immediately to ensure establishment of a RGGI
COATS general account before submitting CO, Allowance Auction
Qualification Application — Version 3.0

— See https://rggi-coats.org for details including the RGGI COATS User’s
Guide at:
https://rggi-coats.org/eats/rggi/image/help/ rggi/RGGIGettingStartedGuide.pdf

The User’s Guide may also be accessed by selecting the User’s Guide
sub-menu option under the Reference menu option.

RGGI Inc.
A
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Registering to Use RGGI COATS

* Inorder to create a general account or to access an existing account in
RGGI COATS, you must first register to be a user.

e A user account is assigned to one natural person and may not be shared.
Each natural person who will access a RGGI COATS general account
and/or compliance account as an Authorized Account Representative
(AAR), Alternate AAR or electronic submission agent requires a personal
user account (login name and password).

e Individuals who did not receive an email invitation to register may
request a RGGI COATS user account via https://rggi-coats.org.

RGGI Inc.
A
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RGGI CO2 ALLOWANCE TRACKING SYSTEM

..

RGGI CO; BupceT TRADING PROGRAMS

Reference

The RGGI CO2 Allowance Tracking System {RGGI COATS) is the platform that records and tracks data for each state’s CO; Budget Trading Program.

Public Reports RGGI COATS Accounts
RGGI COATS enables the public to view, customize, and download reports of RGGI COATS enables market participants to receive and transfer CO;
RGGI pregram data and CO; allowance market activity. allowances, register offset projects, and submit offset project Consistency

Applications and Monitoring and Verification Reports.
Access reports here:

Registerad users login helow.
Special Approvals

Dffset Projects A login is required only for authorized account representatives (AARS),
Accounts alternate account representatives (AAARS), or electronic submission agents to
Account Representatives access compliance or general accounts.

Sources

OwherDperator Username °

Transaction Price Repart

Quarterly Emissions

Annual Emissions
Control Period Emissions

Sumnmary Level Emissions Register to use RGGI COATS sffmm

Click here to register to become
a RGGI COATS user.

Forgot your RGGI COATS username?

The Regiohal Greenhouse Gas Initiative (RGGI i a cooperative effort by paricipating states to reduce emissions of carbon dingide (CO5),
a greenhouse gas that causes climate change.

RGGI Inc.
.
Rl Inc. is a nonprofit corparation created to provide technical and administrative services to the Regional Greenhouse &as
Initiative COZ2 budget trading programs of Connecticut, Delaware, Maine, Mamdand, Maszachusetts, New Hampshire, New -
Jdersey, New ok, Rhode Island and WYermont. =




RGGI CO2 ALLOWANCE TRACKING SYSTEM

L e—-

RGGI CO; BupGeT TRADING PROGRAMS

Reports | Reference

Registration Information for Access to COATS

Users who are representatives of RGGI COATS accounts and need to manage these accounts through the COATS systern must complete the registration below to access the
gystern. Registration is not required for members of the public who wish to access public reports and do not require ability to log in to the COATS systern. Fields marked by *

are required.

Step 1: Enter Information
Title (Mr.Ms.}

First Name '

Last Name '

Middle Initial

Phone Number *

Fax Number *
Company Name
Address '
Address

City *

Country '

State Province w

Postal Code *

Reason for requesting a login *

Enter required information in
the appropriate fields.




Bottom of Registration Page

Important; Enter a valid email address to receive notification of your completed registration as a user, Valid COATS passwords must be a minimum of seven characters
in length and contain the followmnd: at least one alphabetic character, and at least one mumeric and one special characters.

Email Address '

Re-enter email address '
Email Saltation (e.g. Bill Smith,) '

Create your COATS username '
Create your password '

Re-enter password '

Complete the remaining required fields
(indicated by an *) and then click Next.

RGGI Inc.
e
RGG1 Ing, is a nonprofit corporation created to provide technical and administiative senvices to the Regional Greenhouse Gas
Initiative COZ2 budget trading programs of Conneclicul, Delaware, Maine, Marngland, Masachusetts, Hew Hampshire, Hew
Jersey, New Yod, Rhode kland and Vermond



Registering to use RGGI| COATS (continued)

 Agree to the terms page displayed after clicking ‘Next’.
e Print, sign in blue ink, and submit the User Login Request Form to SRA:

SRA International, Inc.
652 Peter Jefferson Pkwy
Suite 300

Charlottesville, VA 22911

* Once SRA has processed the User Login Request Form, you will receive
notice at the email address you registered that you can access the system.

RGGI Inc.
A

45




Creating a General Account

e Loginto RGGI COATS via https://rggi-coats.org

e Select the Create General Account option

 The user creating the general account must be the AAR
INDUSTRYUSER * MyProfle @ ContactUs

+ Home « LogOut

RGGI CO; ALLOWANCE TRACKING SYSTEM

B

RGGI CO; Buncer TRADING PROGRAMS

gccnun’ﬁ ‘ Sources Allowance Transactions Reports Reference

Create General a
" r

Move your mouse pointer over the

Accounts menu link to display the The Regianal Greenhouse Gas Inlalive (ROG) is a
Create General Account sub-menu,cooperalive effort by partcipafing states to reduce

Announcements


https://rggi-coats.org/�

INDUSTRYUSER - MyFrofile - ContactUs - Home - LogOut

RGGI CO; ALLOWANCE TRACKING SYSTEM

TN

RGGI CO; BunceT TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Enter Account Details

Create General Account

Create the narme of your account as the first step in creating a general account Then, click the Next button to continue

Accourt Name g¢— Enter an Account Name

Account Type | General ¥



INDUSTRY USER - My Profile - Contactl)s - Home - Log Out

RGGI CO2 ALLOWANCE TRACKING SYSTEM

T ——

RGGI CO; BunGeT TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Designate Account Ownership

To create a General Account, any and all organization(s) with ownership interest in the allowances in the account must be disclosed. Select ownership organization(s) from the
list below and move it from the "Candidate Organizations” box on the left to the "Selected Organizations” box on the right using the arrow ("=") buttons between the boxes. Ifthe
organization you wish to select is not found within this list, click the "Add” button o create a new ownership organization,

Account Name ABC Manufacturing General Account
Account Type General
Awthorized Account Representative User, Industry

Select organizations from the list

E‘:'.'_'L“‘E'lﬁ E; aall_rf_zgﬂons Selected Organizations *
AES Creative Resources, LP A ABC Manufacturing

AES Eastern Energy, LP
AES Greenidge, LLC
AES Hickling, LLC

AES lronwood Use the arrows to move the

AES Jennison, LLC organizations from one box to the other
AES Londonderry, LLC

AES Red Oak, LLC

AES Somerset, LLC

AES Thames, Inc.

AES Warrior Bun Limited Partnership

AES Warrior Fun LLC

AES Westower, LLC

AES Westower, LLC

AES Westowver, LLC

AG Energy. LF v

Back | Add [Next|

If an organization is not in the list, click the
Add button to create a new organization




INDUSTRY USER - My Profile - Contactls + Home = LogOut

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

R ——

RGGI CO; BUuDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Select Alternate Authorized Account Representative

Selectthe optional Alternate Authorized Account Representative Fifter Criteria ¥
"AAAR"), if any, for the General Account using the radio buttons in the

grid below. The grid is initially blank and you must first enter filter First Name

criteria in the box to the right to display a specific ASAR or list of Last Name

AAAR s, The designated AAAR will have the same system

permissions for the General Account as the AAR. Note that the grid Organization Name

can he sarted by clicking on the grid column
lter to £ Fiter | Clear |
Use the filter to find a person -

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Represemntative User, Industry

Organizations
Owner/Operator OwneriOperator Role
ABC Manufacturing | Owmer

The AAAR grid is blank by default
Ahernate Authorized Account Representative
Organization Name

No people match your current filter criteria entered inthe box at the top right of the screen.

‘Back [ Add | = |
If you cannot find a person using the filter,

click the Add button to add a new user



INDUSTRY USER - My Frofile - Contactl)s - Home - LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

R ——_

RGGI CO; BupGeT TRaADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Review and Submit

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Representative User, Industry

Atternate fithorized Account Represenmtative User I, Industry

Organizations

Owner/Operator

Owner/Operator Role
ABC Manufacturing |Owmer

Certification Statement

certify that | was selected as the COz authorized account representative or the COz A |
alternate authorized account representative, as applicable, by an agreement that is
inding on all persons who have an ownership interest with respect to CO2
allowances held in the general account. | certify that | have all the necessay mnhority
o carry out my duties and responsibilities under the COz Budget Trading Program on
ehalf of such persons and that each such person shall be fully hound by oy
epresemtations, actions, inactions, or sulunissions and by any order or decision

ssued to me by the Departiment or its agent ' or a court regarding the general

ccount. W |

Emtering your password below acknowledges that you have read and agreed to the above certification.
Emter password *

Back .
-m“& If the information on the page is correct, enter your

COATS system password, and click the Submit button



INDUSTRY USER - My FProfile - ContactlUs - Home

RGGI CO2 ALLOWANCE TRACKING SYSTEM

Log Cut

... . e

RGGI CO; BUuDGeT TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Account Details

Account data saved. Th '
e system messages confirm the
Account people relationship data saved i} y g

Account people relationship data saved account creation is complete.
Account ownerfoperator relationship saved

Account Number GMN1087S

Account Name ABC Manufacturing ral Account

Account Type General

Status Open

Opened on 04§13/2009 General Account Number to register for auction.
Closed on

Allowances can be Transferred Yes
Allowances can be Acquired Yes

State All States

| Account Representative Details | Electronic Submission Agents | Owner Details | Available Allowances

Account Representative Details

Name Representatrve Type Begin Date
O Llser Industry Authorized Account Representative 0401352009
O Liser [l Industry Alternate Authorized Account Representative 0441352009




Accessing a Compliance Account

e Verify role as the source RGGI representative in EPA’s CBS via
https://camd.epa.gov/cbs as RGGI COATS mirrors the relationship for RGGI
compliance accounts.

* Loginto RGGI COATS via https://rggi-coats.org

RGGI CO2 ALLOWANCE TRACKING SYSTEM

RGGI COz BupceT TRADING PROGRAMS

Accounts | Sources Allowance Transactions

Create Genaral &g .

Reference

The Regional Greenhouse Gas Initiative (RGGI) is a

cooperative effart by patticipating states to reduce Announcements
emissions charbnn.dlm{lde (G023, a greenhouse gas that Test Most Recent
causes global warming. T VG S
Click on the Accounts menu to Jestmostrecent announcment
access the Accounts Home Page.

RGGI Inc.
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INDUSTRYUSER - Wiy Profile * ContactUs Home Log Out

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

-

Accounts Sources

Accounts

Click on the Account Mumber link in the grid below to view account
details. Use the filter criteria to the right to find a specific account or
list of accounts more easily. Click the Export Data button under the
grid to export the grid data to Excel (csv). Also, note that the and can
be sored by clicking on the grid column headers (first click is
ascending, second click is descending).

Account Number A State Account Name

RGGI CO; Bupcet TRADING PROGRAMS

Allowance Transactions

Reports ‘ Reference

(Filter Criteria ¥

Account Number

Account Name

ORIS Code

Authorized Account Representative

State v
Status |

Account Type W

CT10766 cT 819 Source Compliance Account
CT10774 cT Alya Source Compliance Account
CT10788 cT ABC Source Compliance Account
1-30f3

Click on the hyperlinked Account Number

Authorized Account Representative Account Type Status
‘3190 _F:emg.r_ Megan Compliance Dpen
_3542 _Fte:lh.r_ Megan Compliance Open
{9630 |Reilly, Megan Campliance Open

to access the Compliance Account Details.



INDUSTRY USER  : MyProfile « Contactl)s « Home -« Log Out

RGG| CO2 ALLOWANCE TRACKING SYSTEM

B .. .

RGGI CO; BupGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference
Print | Help

Account Detalils

Account Number cT10788
Account Name ABC Source Compliance Azcoun

Account Type Compliance Compliance Account Number to register for auction,
Status Dpen

Opened on 08/02/2008

Closed on

Allowances can be Transferred Yes
Allowances can be Acquired  Yes
State cT

| Source Details | Account Representative Details | Electronic Submission Agents | Owner Details | Available Allowances

Source Details

ORIS Code Source Name State Identifier
8630 ABC Source 8-6633-13579




Qualification Application Review

and Determination [1

e Receipt confirmations will be sent out each day via email
e |Initial Review

— Failure to provide any information required will result in the
Qualification Application being deemed incomplete or otherwise
deficient

— Notifications via email will be provided no later than 3:00 PM ET on
Wednesday, July 31, 2013

e Remediation
— Failure to remediate may result in qualification denial

— Additional information must be provided no later than 5:00 PM ET on
Wednesday, August 14, 2013

RGGI Inc.
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Qualification Application Review

and Determination [2]

e State Review

— Each state will review each Applicant’s Qualification Application and
make a determination to grant or deny qualification to each Applicant

e (Qualification Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Tuesday, August 20, 2013 as to whether its qualification has been
granted or denied

RGGI Inc.
A
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Intent to Bid Review and

Determination[1]

Receipt confirmations will be sent out each day via email

Initial Review
— Failure to provide any information required will result in the Intent to
Bid being declared incomplete

— Failure to submit a Qualification Application due to a material change
will result in the Qualification Application and/or Intent to Bid being
deemed incomplete or otherwise deficient

— Remediation notifications will be e-mailed no later than 3:00 PM ET
on Wednesday, July 31, 2013

Remediation

— Failure to remediate may result in Auction 21 participation or
qualification denial

— Additional information must be provided no later than 5:00 PM ET on
Wednesday, August 14, 2013 RGGI Inc.

A



Intent to Bid Review and

Determination|[2]

e State Review

— Each state will review each Intent to Bid and make a determination to
the completeness of each Applicant’s Intent to Bid

e Completeness Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Tuesday, August 20, 2013 as to whether its Intent to Bid is determined
complete or not

RGGI Inc.
A
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Confidential Information

* Applicant may not publicly release confidential information

— Confidential information includes, but is not limited to, qualification
status, bidding strategy, bid price and/or bid quantity information,
and information on financial security to the extent such information is
not generally available to the public

RGGI Inc.
A
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Limitation on Communication

e After the relevant Qualification Application filing deadline, an Applicant
may not communicate with any other Applicant or party that has not been
disclosed in its qualification application, except as requested by the
Auction Manager to remediate a Qualification Application

RGGI Inc.
A
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Auction Overview [1]

e Electronic, internet-based auction platform
 Uniform-price, sealed-bid (single-round) auction format
e Bids ranked by their bid price from high to low

— Cumulative demand noted at each bid

e Auction Notice provides clear guidance on determining the clearing price
and allowance awards

e All marginal bid ties will be resolved by a random process

RGGI Inc.
61
A




62

Auction Overview [2]

All bids that exist in the Auction Platform via user submission at the close
of the auction will be considered binding offers and eligible for award

— Contingent bids are not permitted
Each bid price must be submitted in dollars and whole cents
Each bid quantity must be submitted in multiples of 1,000

Bidders can submit an unlimited number of bids; however, only one bid
may be submitted for any given price

Bidders can cancel or change their bids at their discretion until the bidding
window closes

RGGI Inc.
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Bid Limitations [1]

* Reserve Price
— The reserve price is $1.98 per CO, allowance
* Financial Security

— The value of a bidder’s bids cannot exceed the amount of a bidder’s
financial security

— The value of a bidder’s bids is the maximum value the bidder would be
liable to pay in a uniform-price auction format

e This is the same approach utilized in Auctions 2 through 20

RGGI Inc.
A
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Bid Limitations [2]

e Quantity of CO, Allowances

— The maximum number of CO, allowances that an entity (i.e., an
individual person, or an organization and its affiliates and/or agents),
may bid for in a single auction is 25% of the CO, allowances offered
for sale

* This translates to a maximum of 9,602,260 CO, allowances

— Applicants are associated if they have ties that could allow them to act
in concert or that could prevent them from competing actively against
each other in a CO, Allowance Auction

— There is no prohibition against associations among bidders, but they
must be disclosed properly

RGGI Inc.
A
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Bid Limitations [3]

e Quantity of CO, Allowances (cont.)
— Disclosable Corporate Associations
e See Auction Notice for corporate association definition
— Disclosable Bidding Associations

* Bidding associations only relate to CO, allowances offered for sale
in a RGGI auction

* See Auction Notice for bidding association definition
e All bid limitations are evaluated at the time of submittal

 The Auction Platform will not allow bids that violate any bid limitations to
be submitted

RGGI Inc.
A
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Auction Format Example No.

e Sample auction for 100,000 CO, allowances
— The reserve price is $2.15 per CO, allowance
e All bids are ranked by bid price from high to low
— Cumulative demand is noted at each bid

e Awards made until supply of CO, allowances is exhausted, which is Bidder
C’s bid at $3.85

Cumulative

Bidder Name Bid Price Bid Quantity Demand — C|earing price is the bid

Bidder E $5.00 27,000 27,000 . , _

Bidder A $4.95 10,000 37,000 price of the tied bids after
Bidder A $4.80 11,000 48,000 . .

Bidder D $4.70 20,000 68,000 the marginal bid, or $3.80
B?dder B $4.10 10,000 78,000 per C02 a”owance

Bidder E $4.10 12,000 90,000

Bidder C $3.85 10,000 100,000

Bidder E $3.80 10,000 110,000

Bidder B $3.75 15,000 125.000

Bidder C $3.25 20,000 145,000

Bidder A $3.05 12,000 157,000

Bidder C $3.00 20,000 197,000

Bidder D $2.25 16,000 213,000 RGGI InC.

66 Bidder A $2.15 13,000 226,000 A




Auction Format Example No. 2

* BiddersE, D, A, & B all submit bids at $3.75 causing cumulative demand to exceed
supply
— Sample auction for 100,100 CO, allowances
— Clearing price is the bid price of the marginal bids, or $3.75 per CO, allowance
— Allowances awarded to all bids with bid prices greater than $3.75
e Marginal bid ties are broken by a random process

Cumulative
Bidder Name Bid Price Bid Quantity Demand Random Number
Bidder E $5.00 20,000 20,000
B!dder A $4.50 10,000 30,000 — Al |OWa nces
Bidder B $4.10 10,000 40,000
Bidder D $4.05 20,000 60,000 awarded to each
Bidder E $4.00 10,000 70,000 . d bd d .
Bidder A $3.95 10,000 80,000 tiea bidader in
Bidder C $3.85 10,000 90,000 H H
Bidder E $3.75 10,000 125,000 3) increasing order by
Bidder D $3.75 5,000 125,000 (1) value of assign ed
Bidder A $3.75 10,000 125,000 2)
Bidder B $3.75 10,000 125,000 (4) ra nd om num be r
Bidder A $3.25 30,000 155,000
Bidder C $3.00 40,000 195,000 RGGI Inc
67 )
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Bid Value Example No. 1

e Bids are ranked by bid price from high to low

e Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

 The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit - $100,800

Cumulative Bid Value at

Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder A wins 10,000
CO, allowances and pays at most $4.95 per

Bidder A $4.95 10,000 10,000| O allowance $49,500.00)

If this bid is accepted, Bidder A wins 21,000
CO, allowances and pays at most $4.80 per

Bidder A $4.80 11,000 21,000| €O- allowance $100,800.00
If this bid is accepted, Bidder A wins 33,000
CO, allowances and pays at most $3.05 per

Bidder A $3.05 12,000 33,000 €02 allowance $100,650.00
If this bid is accepted, Bidder A wins 46,000
CO, allowances and pays at most $2.15 per

Bidder A $2.15 13,000 46,000| CO2 allowance $98,900.00
Bidder A’s maximum bid value is counted

against the financial security bid limitation RGGI I
$100,800.00 nc u
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Bid Value Example No. 2

e Bids are ranked by bid price from high to low

e Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

 The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit
— In this example, $93,750 is deducted from the financial security

Cumulative Bid Value at
Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder B wins 10,000
CO, allowances and pays at most $4.10 per

Bidder B $4.10 10,000 10,000| €O allowance $41,000.00
If this bid is accepted, Bidder B wins 25,000
CO, allowances and pays at most $3.75 per

Bidder B $3.75 15,000 25,000|CO- allowance $93,750.00
Bidder B's maximum bid value is counted
against the financial security bid limitation

$93,750.00

RGGI Inc.
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Thank you

Website: http://www.rggi.org/market/co2 auctions

Questions: auctionmanager@worldenergy.com

RGGI Inc.
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http://www.rggi.org/market/co2_auctions�
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