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Webinar Outline

Introduction and Overview
Schedule
What’s New for Auction 28
Participation Requirements
— New Applicant
— Prev. Qualified Applicant
Forms to be submitted
— Qualification Application
— Intent to Bid
SAAR Authorization Form
Financial Security

RGGI CO, Allowance Tracking
System Account

Review Process
— Qualification Application
— Intent to Bid
Confidential Information
Limitation on Communication
Auction Platform Overview
Bid Limitations

Cost Containment Reserve
Overview and Mechanics

Auction Examples
Bid Value Examples
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Auction 28

* June 03, 2015 (9:00 AM - 12:00 PM ET)

* Auction 28: 15,507,571 CO, allowances (“Initial Offering”) available for sale
from Connecticut, Delaware, Maine, Maryland, Massachusetts, New
Hampshire, New York, Rhode Island and Vermont

* Reserve price of $2.05 per CO, allowance

* Auction 28 will have one offering of allowances,

* The Cost Containment Reserve (“CCR”) mechanism is in effect for Auction 28
* Auction 28 will contain 10 million CCR allowances

RGGI Inc.
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Bidder Preparations

* Auction guidance & materials at
http://www.rggi.org/market/co2 auctions/information

* All bidders must be qualified to participate

* Approximately “55 days” to provide adequate time to process applications
and arrange for financial security

* Online question window
— Send questions to: auctionmanager@worldenergy.com
— Open from April 06-10, 2015

— To the extent any relevant questions are not currently addressed in the
FAQs, the document will be updated and reposted on April 15, 2015

RGGI Inc.
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Dates to Remember

No later than 5:00 PM ET on Wednesday, April 22, 2015— Qualification
Application and Intent to Bid due

No later than 5:00 PM ET on Wednesday, May 27, 2015— Financial security
due

Bidder training sessions

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Tuesday, May 26,
2015

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Wednesday, May
27,2015

RGGI Inc.
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Schedule [1]

Release auction documents
- Auction Notice . No later than 5:00 PM ET
- Qualification Application Monday, April 06, 2015
- Intent to Bid

Open online question window Monday, April 06, 2015 5:00 PM ET
Hold webinar Thursday, April 09, 2015 2:00 to 4:00 PM ET
Close online question window Friday, April 10, 2015 5:00 PM ET
Update and release FAQs, as needed Wednesday, April 15, 2015 No later than 12:00 PM ET
Auction documents duel!!

- Qualification Application Wednesday, April 22, 2015 No later than 5:00 PM ET
- Intent to Bid

Auction Manager sends remediation notification
and instructions to each Applicant

il 29, 201 : E
 Qualification Application Wednesday, April 29, 2015 No later than 3:00 PM ET
- Intent to Bid
Remediated auction documents due, where Wednesday, May 13, 2015 No later than 5:00 PM ET

applicable

1 All due dates specified in the Auction Notice refer to the date and time on which the item(s) must be received RGGI Inc

6 by the Auction Manager.




Schedule [2]

Auction Manager sends qualification status to Monday, May 18, 2015

No | h :00 PM ET
each Applicant o later than 5:00

Auction Manager distributes usernames &

Monday, May 18, 2015 No later than 5:00 PM ET
passwords
Hold Auction Platform training sessions Tuesday, May 26, 2015 1:00 to 4:00 PM ET
Hold Auction Platform training sessions Wednesday, May 27, 2015 1:00 to 4:00 PM ET
Financial security due Wednesday, May 27, 2015 No later than 5:00 PM ET
AUCt.an Manager sends notification of Friday, May 29, 2015 No later than 5:00 PM ET
participation status
Hold Auction 28 Wednesday, June 03, 2015 9:00 AM to 12:00 PM ET

Auction 28 clearing price posted at
http://www.rggi.org, thereafter bidders can log Friday, June 05, 2015 10:00 AM ET
on to Auction Platform to view awards

Optional cash settlement due Wednesday, June 10, 2015 No later than 5:00 PM ET
Unused cash financial security returned Wednesday, June 17, 2015 No later than 5:00 PM ET
Allowance transfer and confirmation Thursday, June 18, 2015 No later than 5:00 PM ET

RGGI Inc.
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What’s New for Auction 28

* The auction manager, World Energy Solutions, Inc. has been acquired by
EnerNOC, Inc. In light of this acquisition there is an additional question on
the Intent to Bid, Form 1.

* The Cost Containment Reserve (“CCR”) for calendar year 2015 is 10 million
allowances. 10 million CCR allowances are available in Auction 28.

RGGI Inc.
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Participation Requirements

New
Applicant
RGGI COATS 1.
Account
Qualification
Application V. 3.1 2.
Intent to Bid
Financial Security 3.
4.

Eligible Party

Previously Qualified
Applicant

N

Material
Change

l

RGGI COATS
Account (if
applicable)
Qualification
Application V. 3.1
Intent to Bid
Financial Security

No Material
Change

l

1. Intent to Bid
2. Financial
Security

RGGI Inc.
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New Applicants

 Open general account or retrieve compliance account number (if created)
in the RGGI CO, Allowance Tracking System (RGGI COATS)

 Complete and submit the Qualification Application
* Complete and submit the Intent to Bid
* Meet the financial security requirements

RGGI Inc.
| —
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Previously Qualified Applicant [1]

* Previously qualified applicant with a material change to information
previously submitted becomes a new applicant

 Complete and submit a new Qualification Application and Intent to Bid
* Meet financial security requirements
* Material changes:

— Form 1: Any change constitutes a material change, except for “Street
Address,” “City,” “State/Province” [first occurrence], “Postal Code,”
“Country,” “Years in Business,” and “URL for Applicant’s Web Site”

— Form 2: Only a change to the Authorized Auction Representative(s)
“First Name” and/or “Last Name” constitutes a material change

— Form 3: Any change constitutes a material change

— Form 4 and 6: Any change constitutes a material change for a
previously qualified applicant

— Form 8: Any change constitutes a material change RGGI Inc.

A,

11




Previously Qualified Applicant [2]

* For changes to information previously submitted that are non material,
please detail the changes in writing to the Auction Manager at
auctionmanager@worldenergy.com

RGGI Inc.
| —
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Qualification Application

Submission Instructions

* Qualification Application has been created as a Microsoft Word document
with editable fields

* All forms are required for all new applicants or previously qualified
applicants with a material change

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 8)
e Signed by the PAAR

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, April 22, 2015
RGGI Inc.
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Checklist / Coversheet

OWaiFoaton Apploation - Verson 3.1 Fage 3
tenamd on Jerveary 13, 2014

14

Applicants must check off the
boxes to indicate inclusion of the
forms

Applicants may assert that they
considers information submitted
in the Qualification Application to
be confidential by checking the
box at the bottom of each form

Information contained in the
Qualification Application will be
held confidential to the extent
permitted by applicable state
laws

RGGI Inc.
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Form 1 — General Information [1]

N bt e e Select applicant category

Form 1 — Gepersl Information

i i * If Other Market Participant
— T e selected, provide a brief

T Assramrme Azpecav Caegery 1oy sne

i description

Broker

Emvieonmental Geoup
Financial of investent Rotitsion

D  Describe core business or

Invadual Parson
Other Mot ot Participant [If selectsd plasss provide n brel descnpton in the

B organization

DDDTJDDD!

If e Appicant dd not chedh “Indvidual Fersan * descnbe the nature of he Applicant's core

e . . . .
Inssness of organizason. Acutionally, Sescrie the stucture of the Applcant's organization [ Addltlonal Informatlon IS
FCUdng whether e ety 6 8 ook progrietonshp,. parinentsp, lmiled partnership, lmied

Sality company (LLC), bmted Sabilty parrershio (LLF), corponation (Sor-profit), nongprofit
corparntion (not-for-proft), or cooperative. ¥ o Seid below i3 not appicable or unanswentie
Panse apond wis wn "

mcimim—im s | required for business entities

Do T EFasscwe or

lmvwwm i a | ]
]

[—;W—KB!'UWTW )

© For parpones of the Quaticaton Appicaton ay Tt 3T LNVEes N ScOfy RN i 3 TITHELINe Sapacty
oo 2 or greater T 25 WiVe & commcened 3 peneration el and amy fackly fut nckudes one o mome
PECAcILOn e It conticened 3 QEMYADn Soute

OWaiFoaton Apploation - Verson 3.1 FPage s
tenamd on Jerveary 13, 2014

RGGI Inc.
| —
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Form 1 — General Information [2]

et Castormer Nave irrnet Dinte

If ®e Apphicant checked “Owner of an Elecinc Generation Sowrceis)” provide the name of the
Weclric genemtion source and the Energy Informaton Adsministration {EIA") plart code, s wel
2% the oireet oddress of the sowrce

" R
04 Gemetsnon Sourse Neme  Plumt Cooe Jenroe Srem Ay ees oy Sume oae

.-

O Do you assert tha LEnUned iofomation on Fom | - Gener atior
conhdenion?

P00 APphoation « Verson e

Identification of electric
generation sources, if applicable

— Energy Information Agency
(EIA) source name

— EIA plant code

— Source Street Address
— City

— State

— Postal Code

RGGI Inc.
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Form 1 — General Information [3]

oD a—— * Applicants may assert that they

. consider submitted information
- / to be confidential by checking the
— __// box at the bottom of each
Qualification Application form

If ®e Appicant checked “Owner of an Elecine Genention Sowrce(s)” provide the name of i
. e code

Weclric genemtion source and the Energy Information Administration {EIA") plart £
25 the oireet oddress of the source

"
04 Gemetsnon Sourse Neme  Plumt Cooe Jouroe Srwe Ao ees oy

" 4
il/

Inchade Mmﬁ\

"~

[0 Do you asset that e sutnuied iofonmato o Geanes atior

conhdentor?

ARt Apple 20
fenamd on larveary

RGGI Inc.
| —
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Form 2 — Authorized Auction

Representative

N et e * |deally the same person as the
U2 Aot McSon Rnpresmtniey Authorized Account Rep. for RGGI

Sae P Mmoot recert auchon notice s secon tiied ‘Auhoned Auchion Regresentative” for more

nformation
Primary Authorized Auchion Representative C O ATS
as: L ] ] f“""‘" ] [" 2

[.«\u T e Phand

| o | — - f « Applicant may designate a

STTee AT w3 I H H
— [ e Secondary Authorized Auction
: .-:;:m_, Autnared Au:m«::m:::m'mw fopercnl) . R e p resen t a t | ve

o | I — e Authorized Auction

— Representative (s) receive all
communications related to
auction

-
[[] Oo you assert that the submtiag information on “Form 2 - Authonzed Aucton
Fepresentatve” is confidential?

OWaiFoaton Apploation - Verson 3.1 Fage 0
tenamd on Jerveary 13, 2014

RGGI Inc.
| —
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Form 3 — Evidence of a RGGI

COATS Account

rvert Castomm Name

Form 3 - Evidence of a RGGI CO; Allowance

Irformarton regarding the spplcant's RG!

Bccount must e provided. Ths s vt.x-::.-.r!m' which ol awarded C Ook-w ﬂ-ﬁue

Oeposied

DG COATY Ategyry My

Tracking System Account
: Abowancs Trackng System

ATS

Ped (DA Asvorow sconsT e

[

"~
[0 Do you assen that the submitiad ioformaton on “Form 3 — Evidence of a RGGI OOy

Alcrwance Tracking System Accourt” ls confSdentiol?

OWaiFoaton Apploation - Verson 3.1
tenamd on Jerveary 13, 2014

19

Account into which CO,
allowances are transferred

— Account number format is
GNXXXXX for general
accounts

— Account number format is
the two letter state
abbreviation followed by a
numeric string (e.g.;
MAXXXXX) for compliance
accounts

RGGI Inc.
| —




Form 4 — Corporate Associations [1]

R _— * Auction Notice contains complete
T — definitions

See P mont recent auchon notice s secions Ytied Ydentfywng Drect and Indivect Coporate
Associations” and “Use of Direct and indeact Corporale ASSeGasons \x wore (umaocn

e i s * The FAQs include an example of
= .:'5"”'@“’4'5‘1;"?’5:";5{'*;” i how corporate associations are
l:::w | ;:1: 12 e e of e damm used
| * Applicants with a corporate
association will be treated as a
single entity

InChude 200N PAQEs f NesLssary

-
E] errxrmeu anting information oo “Fom 4 -Comporate Associations 00,

u owance Auchon corfidental?
OWaiFoaton Apploation - Verson 3.1 Fage 8
tenamd on Jerveary 13, 2014

RGGI Inc.
| —
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Form 4 — Corporate Associations [2]

i i * Information that must be

O e A G disclosed includes:

s e o il b — Name of applicant and bid

E- ST "%::::‘:E':‘:’?i.,:{.t:“ — limitation

l_v:_w ;__t s it — Name of associated applicant
— Bid Limitation (%)
— The type of corporate

association (i.e., direct or

indirect) and a brief
description of it

InChude 200N PAQEs f NesLssary

.-
oe errxrmeu mdtind informaton oo “Fom 4 -Comporate Associations C
uu\n sction” m corficental?

* Corporate parent,
subsidiary, sister company,
partnership, other

RGGI Inc.
| —

OMaiOaton Apploation « Verson 3.1 Fage 8
tenamd on Jerveary 13, 2014
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Form 4 — Corporate Associations [3]

et - e Bid Limitation (%)

Form 4 - Corporate Associations

S Sl s B b A — Bid limitations are enforced

Associations” and “Use of Direct andt indirect Corporate Assocatons/ \.1 wore (um.vxn

e -

B3 5 o st et r i cmore et s i s in a static manner

An alffrmadive aneawt 10 B statement teguees Seciosury of P tirect or Ndeec! coporie
D5SOCIBONY ) In the space provided befow . If addbonal Rformabon = raguired 10 explam the
relationship(s ), £ can be provides i the spoce af the botom of the poge

- o — The sum of apportioned bid
R :_l s it limitations must not exceed a
| | total bid limit of 25%, or less
than 25% if the applicant has
| reported bidding associations
s ' : that would cause their bid
m—— limitation to be reduced

.-
E] Do you assert that the aubmstiad informaton oo “Fom 4 -Comporate Associations 00,
Adowance Auction” n corfidental?

— Bid limitations reported by
associated applicants must be
identical

OWaiFoaton Apploation - Verson 3.1 Fage 8
tenamd on Jerveary 13, 2014

RGGI Inc.
| —
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Form 5 — Not Applicable for 2015

) it RGGI Inc.
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Form 6 - Bidding Associations|1]

et Castormer Nave [r—)

Form 6 - Bidding Associations

The miormasion in sach Applcant's Quadficadon Applcation wil be used 10 it the quantsy of

CO, alowances bid by each party in the Bidaing Association. See the most recent auston

netice’s sectons itled “identiying SAdng Assodations” and “Use of Bidding Aasocations” for

more rformation and esaTekes

[0 [ ™e Appicant has or eapecis 10 Tave & SIIENg ASSOSAion Wilh ancther party

aftrmative ancwer 10 this statement requires dsdosee of the Inddng assocobons)

Yo =
O [0 Doss e mnm«m iSOG o & pmce quantty of CO;
alowances? NHMTAM Fm S out Tabie 2
Table 1 - Sddng Assocationa ivoving 3 Specric Quantt ©0; Aliowance
Famee o
O ity Cuseryn of 0w T34
acrsew of ATy ALEocaven
Decpeere, of e ece teaoce Teeren
A XN T334 W W d
.. Dhmase provew AT BC DaLe T
Ot Pty Ll PRI WA CQuarnny w
MeeslOte oy _SSNICEET NIRTRas bethe) | petow) £O,4

* Auction Notice contains complete
definitions

 The FAQs include an example of
how bidding associations are
used

* Applicants with a bidding
association will be treated as a
single entity

RGGI Inc.
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Form 6 - Bidding Associations [2]

——— m— * Provide the type of bidding
- S association and a brief description (a-
[ | [ |

— e or other)

a) Has agreed to provide assistance
with financing

b) Is partnered with the other party
T for bidding purposes

c) Has entered into any explicit or
implicit agreements, etc.

d) Expects to share Confidential
Information

RGGI Inc.
| —
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Form 7 — Not Applicable for 2015

i
£

RGGI Inc.
| —
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Form 8 — Attestations [1]

Insert Cuesiomer Name: Irsert Date

Form & — Attestationa
The fallowing atissiations must pe mads,

# the Applcant answers a®Mrmatively to any of afiesiations -5, an explanstion must be
provided. An affrmative answer to any of these atbestabons Joes not aubcmaticaly disqualHy
the Applcant. The expianaton provided will b2 used %2 Inform the declsion regarding the
apoicant's guaification siatus. Include addiional pages IF necessary.

1. Has the Anplcant, or any of Il corparsis officers, direciors, principaix, members (H the
appiicant k= a LLC or LLF), or pariners been indicied for & f=lony In any federal or st
Jurisdictian during e five (5] years up bo and including the date of this Quaktfcaton
Appication?
¥am Mo W'Vax, Crereche sn Sxpisauron

I Has the Aoplcant orany of s corporais ofMoers, dirsctors, pincipals, members (F e
appiicant i a LLC or LLF), or pariners of e applicant besn convicted of & felony within
the five (S) years preceding the dade of this Guaifcafion Appicafion?

Yag Mo ek, Sroce st Epietaron

3. Has the Applcant been subject 0 any chil penaliles, |udgments, sanciions or consent
=5 arising cut of e wiolation of any law, nuile, regulasion of QrdNENCE In Connecticn
=iy cammedity market®, exchange, o by the E=curfies and Exchangs Commission
mmoalEy Futures Trading Commission?

Yag Mo as, Frowde e Espiearon

4. Has the Applcant hed any permE or suthor®y to do business In any jurisdiction neyvoked
o suspended?
Yag Mo Vas Frowde e Escietaron

S. Has tne Applcant been found 13 DE non-rESpanside with regand o any tsdsnal, sisle or
ncal procurement, narred from public bkiding or sanciiones for unaashorized discliosurs
of confidental infcrmatian?
TR Mo TEE, FTOAS B4 ENTOAron
o

E. Allthe hiormabon provided In this Quavfication Appilcafion k& acoumte, true, and not
misleading

The Primary Authortzed Ausction Repressnisthe designated on Fom 2 k= authaortzed bo

3Czmeociae R oCE BT ETEBINT ¥ SAINCEL [A°T . Sanecabie Beecg, SIRCHE or citec mackel maia e,
Quaiicayon Aopication — Version 3.7 Fage 13
sued on July 07, 2044

Disclosure of:

— Indictment for a felony in
federal or state jurisdiction

— Violations in connection with
any commodity market,
exchange, or by the SEC or
CFTC

— Revocation or suspension of a
business permit

— Finding of non-
responsiveness

RGGI Inc.
| —
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Form 8 — Attestations [2]

et Castormer Nave irrnet Dinte

The Secondary Authorized Auction Representative designated on Form 2 s authorized
%0 (1) scberit Lidls on bebas of ha Applicant n an Alowance Aucton (J) suberdt an
indent fo S on behal! of the Agphcant for any CO, Mlowamcs Aucton,. and (3] oct on
behat v;\e Apphcant in the remadioton of e Qualicanon Appdcaton andsor any
indent fo Sid

B The Applcant will be msponsitis Sor al confidential infermaion regaeding the CI
Alvamrce Acchors and wil not pubiicly relaie confidentsl sfosmation, % t'w
permted by appicable otate low

12 The Agplcarntt, iIndivdually or iIn combnason with amy appiicant with which e Applicant
Nas & coMpomie or MaAng 2sso0ason. wil not seek to 1id In aggregade mare than 25%
of the CO, slowancen clfessd i sa N Mty SNGW SUcBon

11 The Apphcat, f mol & compitancs srtity requirsd by the laws o ruses of one of the RGGH
particpatng staes tn hold CO; sliowancss agual 1o emsaions, heredy attests and
agrees that with respect to the appicants purchase. sale. halding or transfer of any CO,
Mloannce, the ASphcant sholl e subiect (o T perscnal [rtadichon and verue of couts
of anry of the RGE partopatng stales o adudcation of cwms relatng % frsucuient
misieading, ManipuUdve, collusive o NONCOMPEStive benavior aneing out of such
prchase. sale, hoking. o ranster

Aoy frauthdent, misteading. maripudative collusive or noncompetitive bahavior in 8 RGGIE CO,
Alowarce Aucson of In the CO; aliowances market may be mivestigatad and prosecited n
accordance wih any and ol applicabile regulations and laws

i

b J
[] Do you sesert that the sutrsting rformation oo “Form § - Aflectatons” & conficarmat?

Cuaifoatnn Apphoation - Verson 3.1 Fage
tenamd on teveary 13, 2014

Violations do not necessarily
disqualify applicant, but must be
explained

Applicants that do not sign the
Attestation Form will not be
qualified

Form must be signed by the PAAR

RGGI Inc.




Intent to Bid

Submission Instructions

* The Intent to Bid has been created as a Microsoft Word document with
editable fields

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 2)
* Signed by the PAAR or
* Signed by the SAAR
— Appendix G or Qualification Application V 3.1

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, April 22, 2015
RGGI Inc.

29




Checklist / Coversheet

irrvart Apphcart Name

Coversheet and Chechlist
Dave

[ ]

lmﬂm:-umlmm.n

ATy LT TS AN Mg SV (46 F APPRETT 0 ADDACITTE gy ARNCANIN AR ENwY

The folowing am seciosnd ol of sfach are regursd
[ Coversheet and Chackist
Form 1~ interd 3 Bid ard Matenal Change
Form 2 < Sgnature Poge

-

L] D0 you nsvert thot the submitied informatbon on “Coversheet and Chechbat”
confidental?

ey 9 S0
tenamd on Janeary 13, 2014

30

Applicants must check off the
boxes to indicate inclusion of the
forms

Applicants may assert that they
considers information submitted
in the Intent to Bid to be
confidential by checking the box
at the bottom of each form

Information contained in the
Intent to Bid will be held
confidential to the extent
permitted by applicable state
laws

RGGI Inc.
| —
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Form 1 — Material Change

imvart Apphcart Name lernat Dirte

Form 1 - ntent to Bid and Material Change
-
= The Appicant infands on paticipating in Auction 23

A previously qualified appicant wilth a material change 10 the informatian previcusly suberitied
3 quakicaton appiicaton bacomes o new appiicant and must Solow the requrements and
pocedures outined In Auction Nofice Sacton 2.2. Spedific orteria outining what consituses a
matenal change to prervioualy sulmitted information in a quaiscabion application are:

¢ Form 1. Any change consatutes a matenial change, except for “Street Aodress * "City,”
StateProvince” vzt occumence], ‘Fostal Code,” "Country,” "Yeaars in Business " and
URL for Appicant’s Wab Sa

o  Form 22 Orey a change ©© the Authonsed Auction Representatheds ) ‘First Nave” andor
“Last Name” conatittes @ materal change

*  Form 3 Any change consatules a maternial change

¢  Form 4. Any chonge consttutes 3 matenal change d 3 previously Qualied appaicant
imends 0 paticpate In Austion 23

*  Form S Not acplcable for 2014

o Form 6. Any change comsstules & matenal change ¢ & previously quakfed spphicant
menas 1o particpate In Aucton 23

*  Form 7: Not appbcable for 2014
o  Form & Any change conattutes 3 materal change

For any consmatenal changais), peovide i i witing 10 the Aocton Manager wa smod ot
pctonanaeripworidaneryy com

Jaeaci T IPECEOG T CIWGET] WYy Wey

[0  The Appicant has o material change as defined above and will be suteuling the
Qualication Appivaton -~ Veepon 10 as autined in Auction Nodos Section 2 2

u) The Agplcart does nol have & materal change i Sefived sbove

[[] Do you assen that the submitiad informadon on “Form 1 - intent 0 Sid and Masenal
Change™ b confideraal?

oy o S0 Fage s
tenamd on terveary 13, 2014

* Provides clear guidance on what
is or is not a material change

 Non-material changes must be
provided in writing to the Auction
Manager

 Asyou can see, the “Yes” box is
checked already because there is
only one offering of allowances

RGGI Inc.
| —




Form 1 — Material Change

fmsen Appica Nere =il

* Applicants may assert that they
— R —— consider submitted information
: = to be confidential by checking the
box at the bottom of each Intent
to Bid form

Form 1- intent to Bid and Material Change

RGGI Inc.
| —
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Form 2 — Signature Page

imvart Apphcart Name lernat Dirte

Form 2 - Signature Page
The followng aftessabions must be made

1 Allthe information provided heren B scourate. Pue and Not misleading

2. The Agphcant has read and Underniands T Sucson (NOCeAUres and Negurements o8
outined i the Auction Nobce

3. The Apphcant will complly with and be Bound Uy T secion procedures and
Tequirements an cutinad I e Accion fodce

& The Agplcant acknowledges that falure 1 cOmply With any of e auchion procedures of
reqarements, as contained in the Auction Notice, may result in a procedure viclation and
barrng from Auction 23 sadior e C0; Alowincs Auctions

5. The Agphcant acknowiedpes that any mudsdent, msesang, manpuiotve, colusie of
noncompettive behavor n a RGG! CO; Alowancs Auction or m e CO; slowonce
marke: may be Nvestigatad and prosecuted in RCCOMance with asy and ol applcabie
gulabone pnd lawe

6 The undersigned & sutnored to mabe these ansstalions oo betal of he Apgicant

T e s oF Larom) 3w By aianiiove Tuw

T = e

e

o
[] S you assent that the susmtted information on Form 2 - Sigraturs Page” &
conldental?

oy o S0 Fage B
tenamd on terveary 13, 2014

PAAR or SAAR must attest that:

— All information provided is
accurate

— Procedures have been read
and understood

— Applicant will comply with
and be bound by CO,
Allowance Auction
Procedures

RGGI Inc.
| —




34

SAAR Authorization Form

Secondary Authorized Auction Representative Authorization Form

Merve 37 dconcet

Secondary Authonzed Avchion Magresentadve
LT ks Mg iy

[ow.-av- u.u.u Vi | [:'-v",
[ | | |

m—

The indvicual identified above Is designated by the previously qualiied Aopicant as the
Bev_a\dr, Autnorized Lum‘m Representative in the Applcant's previously scbotiod
Qualiicaron Appicason

The S o’-.a'y Authoroed m n:n Wmﬂ'.m - i ht"{ auhortzed to |1} sutent bids on
l-dnl ol ; n_al h vy € PWANCE Auttion anfuv Yfa. vr St on btk of
e Apphean & Ahn-r \.xn"-:iff lrl fv-« Appboant m Dw
m—-ceowh‘w A.\!\ ‘oaton Acpbcadion andior by \r!-'\'m

Trgnmee O Srea) ASSUIUwW AucToe Zaw

NN

Ve

-
[] Do you assern that the aubmitiad iformanon on “Secondary Authormed Auction
Regeesentatve Authonzation Foom” s confidential?

tsnamd o Jeveary 13, 2014 Fage O-2

Applicants last qualified prior to
Auction 7, must submit Appendix
G to authorize the SAAR to
submit an Intent to Bid and act
on behalf of the Applicant in
remediation

Form only needs to be submitted
once

Form must be signed by the PAAR

Same deadline as Intent to Bid:
Form must be received by the
Auction Manager no later than at
5:00 PM ET on Wednesday, April

22, 2015 RGGI Inc.
——
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Financial Security [1]

Only three acceptable forms of financial security: (1) bond (2) cash in the
form of a wire transfer or certified funds, (3) an ILOC

Financial security, in United States dollars (USD), must be received no
later than 5:00 PM ET on Wednesday, May 27, 2015

The amount of financial security will be used to set bidding limitations

Appendices are also available in Microsoft Word format at the auction
website: http://www.rggi.org/market/co2 auctions

Form of bond is provided in Appendix A and form of ILOC is provided in
Appendix D

No material changes will be permitted to the form of bond or ILOC

— To the extent the submitted bond or ILOC differs from the forms
provided, the Potential Bidder assumes the risk that the bond or ILOC
may be rejected

RGGI Inc.
| —
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Financial Security [2]

There is an additional form for bidders posting cash financial security

All unused cash balances will be processed via Automated Clearing House
(“ACH”) credit no later than Wednesday, June 17, 2015

Each winning bidder who submits an ILOC or bond can settle its
transaction with cash via a wire transfer

— Wire transfers must be received no later than 5:00 PM ET on
Wednesday, June 10, 2015

— Failure to settle a transaction in this manner will result in a sight draft
against the bond or ILOC on Thursday, June 11, 2015

RGGI Inc.
36
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Wire Transfer Remittance Form

* This form must be faxed or

R s emailed on or before the day of
rr—— , the wire transfer and no later
[— i ——) than 5:00 PM ET on Wednesday,
—— T —— May 27, 2015 to ensure that the
B e e et S o A financial security is credited to
e the appropriate bidder
. — Fax: 508.459.8101

— Email:

auctionmanager@worldenergy.com

RGGI Inc.
37
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Certified Funds Remittance Form

Certified Funds Remittance Form for CO, Allowance Auction 23

. _ 1. Y
T Asrees
J
oy Z I 4 <
‘ | J ‘
In the feld below Indicate e antourt of Nnancial 30CUty provided with certfied Lunda

Pruswsal Senryy L7501

Al unusad cazh batances wil be rfumed 10 apphcants via Astomated Cleaneg House (*ACH"
ool Informason on whese e cash will De sont muat Do provided Defow

Aczount Name

ABA Numbesr

Account Number
b-

Type of Account
(Cneching/Savinga)

tenand on teveary 13, 2013 Fage C-2

* This form must be enclosed with
your check sent to the Auction
Manager and a copy must be
faxed or emailed on or before the
day the check is mailed to ensure
that the financial security is
credited to the appropriate
bidder

— Fax: 508.459.8101

— Email:
auctionmanager@worldenergy.com

RGGI Inc.
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RGGI CO, Allowance Tracking System

Account [1]

* Applicant’s RGGI CO, Allowance Tracking System (RGGI COATS) account is
where awarded CO, allowances will be transferred.

e Applicant must have active RGGI COATS account to submit a Qualification
Application.

e Either a “general” or “compliance” account may be registered. The
majority of affected sources in the states participating in the RGGI second
control period have been approved by their respective state agencies for
compliance accounts. An applicant without a compliance account may
create and register a general account for Auction 28.

RGGI Inc.
| —
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RGGI CO, Allowance Tracking

System Account [2]

* If not already a RGGI COATS user, applicants are encouraged to start the
user application process immediately to ensure establishment of a RGGI
COATS general account before submitting CO, Allowance Auction
Qualification Application — Version 3.1

— See https://rggi-coats.org for details including the RGGI COATS User’s

Guide at:
https://rggi-coats.org/eats/rggi/image/help/ rggi/RGGIGettingStartedGuide.pdf

The User’s Guide may also be accessed by selecting the User’s Guide
sub-menu option under the Reference menu option.

RGGI Inc.
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Registering to Use RGGI COATS

* In order to create a general account or to access an existing account in
RGGI COATS, you must first register to be a user.

* A user account is assigned to one natural person and may not be shared.
Each natural person who will access a RGGI COATS general account
and/or compliance account as an Authorized Account Representative
(AAR), Alternate AAR or electronic submission agent requires a personal
user account (login name and password).

* Individuals who did not receive an email invitation to register may
request a RGGI COATS user account via https://rggi-coats.org.

RGGI Inc.
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RGGI CO2 ALLOWANCE TRACKING SYSTEM

B .. e

Reference | Home

RGGI CO; BUuDGET TRADING PROGRAMS

The RGGI CO- Allowance Tracking System (RGGI COATS) is the platform that records and tracks data for each state's CO2 Budget Trading Program.

Public Reports

RGGI COATS enables the public to view, customize, and download reports of
RGGI program data and CO2 allowance market activity.

Access reports here:

Special Approvals

Offset Projects
Accounts

Account Representatives
Sources

Owner/Operatar
Transaction Price Report
Quartetly Emissions
Annual Emissions

Control Period Emissions
Summary Level Emissions

RGGI COATS Accounts

RGGI COATS enables market participants to receive and transfer CO2
allowances, register offset projects, and submit offset project Consistency
Applications and Monitoring and Verification Reports.

Registered users login below.

Alogin is required anly for authorized account representatives (AARS),
alternate account representatives (AAARS), or electronic submission agents to
access compliance or general accounts.

Username *

Click here to register to become
a RGGI COATS user.

Forgot your RGGI COATS username?

Register 10 use RGGI COATS e

The Regional Greenhouse Gas Initiative (RGGI) is a cooperative effort by patticipating states to reduce emissions of carbon dioxide {CO3),
a greenhouse gas that causes climate change.

RGGI Inc.

——

RGGI Inc. is @ nonprofit corporation created to provide technical and administrative services to the Regional Greenhouse Gas

Initiative CO2 budget trading programs of Connecticut,
Jersey, New York,

Delaware, Maine, Manyland, Massachusetts, News Hampshire, New
Rhode Island and Vermont.



RGGI CO2 ALLOWANCE TRACKING SYSTEM

...

Reports | Reference

RGGI CO; BUDGET TRADING PROGRAMS

Registration Information for Access to COATS

Users who are representatives of RGGI COATS accounts and need to manage these accounts through the COATS system must complete the registration below to access the
system. Registration is not required for members of the public who wish 1o access public reports and do not require ability to log in to the COATS system. Fields marked by *

are required,

Step 1: Enter Information
Title (M. Ms.)

First Name '

Last Name '

Middle Initial

Phone Number '

Fax Number '
Company Name
Address '
Address

City '

Country '

State Province v
Postal Code '

Reason for requesting a login *

Enter required information in
the appropriate fields.




Bottom of Registration Page

mportant: Enter a valid email address to receive notification of your completed registration as a user. Valid COATS passwords must be a minimum of seven characters
in length and contain the following: at least one alphabetic character, and at least one numeric and one special characters.

Email Address '

'Re-enter email address '
Email Salutation (.0, Bill Smith,) '

Create your COATS username '
Create your password '

Re-enter password '

Complete the remaining required fields
(indicated by an *) and then click Next.

RGGI Inc.
—
RGG! Ino, 15 a nonprofit corporation ¢reated to provide technical and administrative services to the Regional Greenhouse Gas
Initiative CO2 budget trading programs of Connecticut, Delaware, Maine, Mangand, Massachusetts, New Hampshire, New
Jetsey, New Yok, Rhode Island and Vermont



Registering to use RGGI COATS (continued)

* Agree to the terms page displayed after clicking ‘Next’.
* Print, sign in blue ink, and submit the User Login Request Form to SRA:

SRA International, Inc.
650 Peter Jefferson Pkwy
Suite 300

Charlottesville, VA 22911

* Once SRA has processed the User Login Request Form, you will receive
notice at the email address you registered that you can access the system.

RGGI Inc.
| —
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Creating a General Account

* Loginto RGGI COATS via https://rggi-coats.org

* Select the Create General Account option

* The user creating the general account must be the AAR
INDUSTRYUSER + MyProfle + ContactUs + Home + LogOut

RGGI CO, ALLOWANCE TRACKING SYSTEM

-

RGGI CO; BUDGET TRADING PROGRAMS

Sources Allowance Transactions Reports Reference

hesoun's
¥

Create General

\

ceounts

Move your mouse pointer over the

Accounts menu link to display the The Regional Greenhouse Gas Iiiative (ROG) is e
Create General Account sub-menu.coope(alive efot b parcipating states toreduce


https://rggi-coats.org/

INDUSTRYUSER + MyProfile + ContactUs + Home -+ LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

B ..

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account; Enter Account Details

Create General Account

Create the name of your account as the first step in creating a general account. Then, click the Next button to continue

iAccoum Name ' ¢— Enter an Account Name

Account Type *  General v



INDUSTRYUSER - MyProfile - ContactUs : Home - LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

e

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Designate Account Ownership

To create a General Account, any and all organization(s) with ownership interest in the allowances in the account must be disclosed. Select ownership organization(s) from the
list helow and move it from the "Candidate Organizations” box on the left to the "Selected Organizations”™ box on the right using the arrow ("=") buttons hetween the boxes. Ifthe
organization you wish to select is not found within this list, click the "Add” button to create a new ownership organization

Account Name ABC Manufacturing General Account
Account Type General
Authorized Account Representative User, Industry

Select organizations from the list

Candidate Organizations / Selected Organizations '
TN U'.Ay UBW LS SRR x
AES Creative Resource$, LP 2 ABC Manufacturing

AES Eastern Energy, LP ' > >

AES Greenidge, LLC g 21

AES Hickling, LLC Q

AES Ironwood Use the arrows to move the

AES Jennison, LLC organizations from one box to the other
AES Londonderry, LLC

AES Red Oak, LLC

AES Somerset, LLC

AES Thames, Inc.

AES Warrior Run Limited Partnership

AES Warrior Run LLC

AES Westover, LLC

AES Westover, LLC

AES Westover, LLC

AG Energy. LP v

ack | add [ Nexi

If an organization is not in the list, click the
Add button to create a new organization




INDUSTRYUSER * MyFrofile : ContactUs : Home : LogoOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

e —

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reports ’ Reference

Create Account: Select Alternate Authorized Account Representative

Select the optional Alternate Authorized Account Representative Filter Criteria ¥
("ARAR"), if any, for the General Account using the radio buttons in the

grid below. The grid is initially blank and you must first enter filter First Name

criteria in the box to the right to display a specific ASAR or list of Last Name

ALARS. The designated AAAR will have the same system

permissions for the General Account as the AAR. Note that the grid Organization Name
can be sorted by clicking on the grid column

il Fitter [ Clear |
Use the filter to find a person -

|

Account Name ABC Manufacturing General Account

Accoum Type General
_ Authorized Account Represemative User, Industry
Organizations

Owner/Operator Owner/Operator Role

_Owner

/ABC Manufacturing

The AAAR grid is blank by default

Alternate Authorized Account Representative
Organization Name

No people match your current filter criteria entered in the box at the top right of the screen.

s s . == N
If you cannot find a person using the filter,

click the Add button to add a new user



INDUSTRYUSER * MyProfile < ContactUs * Home - LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

—

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Create Account: Review and Submit

i Account Name ABC Manufacturing General Account
| Account Type General
Authorized Account Represemtative User, Industry

i Alternate Authorized Account Represemtative User ||, Industry

Organizations

Owner/Operator Owner/Operator Role
|ABC Manufacturing |Owner

Certification Statemem

I certify that | was selected as the COz authorized account representative or the CO2 |
alternate authorized account represemative, as applicable, by an agreement that is
Ibinding on all persons who have an ownership interest with respectto CO2

allowances held in the general account. | certify that | have all the necessary authority

Lo carry out my duties and responsibilities under the CO2 Budget Trading Program on
behalf of such persons and that each such person shall be fully bound by my
representations, actions, inactions, or submissions and by any order or decision

issued to me by the Department or its agent” or a court regarding the general
account, v |

Entering your password below acknowledges that you have read and agreed to the above certification.
Enter password '

mm Q If the information on the page is correct, enter your

COATS system password, and click the Submit button



INDUSTRYUSER - MyProfile * ContactUs : Home : LogOut

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

..

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference

Account Details

;m count data saved
| Account people relationship data say 'vd -
eount people relationship dats

The system messages confirm the
account creation is complete.

n

Account ownerioperator relationship saved

Account Number GN10875

Account Name ABC Manufacturing

Account Type General

Status Open

Opened on 0471312009 General Account Number to register for auction.

Closed on

Allowances can be Transferred Yes
Allowances can be Acquired Yes
State All States

‘ Account Representative Details ] Electronic Submission Agents | Owner Details | Available Allowances

Account Represemative Details

Representative Type Begin Date
O i User, Industry [Authorized Account Representative |04/13/2009
O 1‘» User |l Industry [Attemate Authorized Account Representative |04/13/2009




Accessing a Compliance Account

Verify role as the source RGGI representative in EPA’s CBS via
https://camd.epa.gov/cbs as RGGI COATS mirrors the relationship for RGGI
compliance accounts.

* Loginto RGGI COATS via https://rggi-coats.org

INDUSTRYUSER ' MyProfile : ContactlUs : Home

RGGI| CO2 ALLOWANCE TRACKING SYSTEM

: Log Out

.

RGGI CO; BUDGET TRADING PROGRAMS

Accounts, | Sources Allowance Transactions Reference

Create General » ;
Nccounts |
The Regional Greenhouse Gas Initiative (RGGI) is a Announcements
Click on the Accounts menu to cooperative effort by paticipating states to reduce 4
access the Accounts Home Page. emissions of carbon dioxide {CO2), a greenhouse gas that

Test Most Recent

RGGI Inc.
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https://rggi-coats.org/

INDUSTRYUSER * MyProfile * ContactUs * Home +* LogQut

RGG| CO2 ALLOWANCE TRACKING SYSTEM

e ..

RGGI CO; BupGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reports \ Reference

Accounts (Filter Criteria ¥

Account Number
Click on the Account Number link in the grid below to view account }
details. Use the filter criteria to the right to find a specific account or Account Name
list of accounts more easily. Click the Export Data button under the
grid to export the grid data to Excel {.csv). Also, note that the grid can ORIS Code | |
he sorted by clicking on the grid column headers (first click is ‘
ascending, second click is descending). Authorized Account Representative

State v

Status v/

Accoumt Type v

Lo [ Cear

Account Number A State Account Name ORIS Code Authorized Account Representative Account Type Status
CT10766 CT 819 Source Compliance Account .81 90 .Reully, Megan \Compliance iOpen }
CT10774 cT iAiya Source Compliance Account 8642 Reilly, Megan \Compliance \Open |
CT10788 CT  |ABC Source Compliance Account 19630 |Reilly, Megan \Compliance Open |
haala Click on the hyperlinked Account Number ERPIRAIES

to access the Compliance Account Details.



INDUSTRYUSER * MyProfile * ContactUs * Home ¢ LogOut

RGGI CO2 ALLOWANCE TRACKING SYSTEM

TN

RGGI CO; BUDGET TRADING PROGRAMS

Accounts Sources Allowance Transactions Reference
Print | Help

Account Details

Account Number CT10788
Account Name ABC Source Compliance Accoun

Account Type Compliance Compliance Account Number to register for auction.
Status Open

Opened on 09/02/2008

Closed on

Allowances can be Transferred Yes
Allowances can be Acquired  Yes
State CcT

| Source Details ‘ Account Representative Details | Electronic Submission Agents | Owner Details | Available Allowances

Source Details

ORIS Code Source Name State Identifier
19630 ABC Source |9-6633-13579

|




Qualification Application Review

and Determination [1

* Receipt confirmations will be sent out each day via email

* |nitial Review

— Failure to provide any information required will result in the
Qualification Application being deemed incomplete or otherwise
deficient

— Notifications via email will be provided no later than 5:00 PM ET on
Wednesday, April 29, 2015
* Remediation
— Failure to remediate may result in qualification denial

— Additional information must be provided no later than 5:00 PM ET on
Wednesday, May 13, 2015

RGGI Inc.
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Qualification Application Review

and Determination [2]

* State Review

— Each state will review each Applicant’s Qualification Application and
make a determination to grant or deny qualification to each Applicant

e (Qualification Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Monday, May 18, 2015 as to whether its qualification has been
granted or denied

RGGI Inc.
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Intent to Bid Review and

Determination[1]

* Receipt confirmations will be sent out each day via email

* Initial Review
— Failure to provide any information required will result in the Intent to
Bid being declared incomplete

— Failure to submit a Qualification Application due to a material change
will result in the Qualification Application and/or Intent to Bid being
deemed incomplete or otherwise deficient

— Remediation notifications will be e-mailed no later than 3:00 PM ET
on Wednesday, April 29, 2015
e Remediation

— Failure to remediate may result in Auction 28 participation or
gualification denial

— Additional information must be provided no later than 5:00 PM ET on
Wednesday, May 13, 2015 RGGI Inc

> _—




Intent to Bid Review and

Determination|[2]

* State Review

— Each state will review each Intent to Bid and make a determination to
the completeness of each Applicant’s Intent to Bid

 Completeness Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Monday, May 18, 2015 as to whether its Intent to Bid is determined
complete or not

RGGI Inc.
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Confidential Information

* Applicant may not publicly release confidential information

— Confidential information includes, but is not limited to, qualification
status, bidding strategy, bid price and/or bid quantity information,
and information on financial security to the extent such information is
not generally available to the public

RGGI Inc.
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Limitation on Communication

After the relevant Qualification Application filing deadline, an Applicant
may not communicate with any other Applicant or party that has not been
disclosed in its qualification application, except as requested by the
Auction Manager to remediate a Qualification Application

RGGI Inc.
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Auction Overview [1]

Electronic, internet-based auction platform
Uniform-price, sealed-bid (single-round) auction format
Bids ranked by their bid price from high to low

— Cumulative demand noted at each bid
Auction includes a Cost Containment Reserve (“CCR”)

— Auction 28 will contain 10 million CCR allowances

Auction Notice provides clear guidance on determining the interim and
final clearing price and allowance awards

All marginal bid ties will be resolved by a random process

RGGI Inc.
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Auction Overview [2]

All bids that exist in the Auction Platform via user submission at the close
of the auction will be considered binding offers and eligible for award

— Contingent bids are not permitted
Each bid price must be submitted in dollars and whole cents
Each bid quantity must be submitted in multiples of 1,000

Bidders can submit an unlimited number of bids; however, only one bid
may be submitted for any given price

Bidders can cancel or change their bids at their discretion until the bidding
window closes

RGGI Inc.
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Bid Limitations [1]

e Reserve Price

— The reserve price is $2.05 per CO, allowance
* Financial Security

— The value of a bidder’s bids cannot exceed the amount of a bidder’s
financial security

— The value of a bidder’s bids is the maximum value the bidder would be
liable to pay in a uniform-price auction format

* This is the same approach utilized in Auctions 2 through 28

RGGI Inc.
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Bid Limitations [2]

* Quantity of CO, Allowances

— The maximum number of CO, allowances that an entity (i.e., an
individual person, or an organization and its affiliates and/or agents),
may bid for in a single auction is 25% of the CO, allowances offered
for sale (“Initial Offering”)

* This translates to a maximum of 3,876,892 CO, allowances

— Applicants are associated if they have ties that could allow them to act
in concert or that could prevent them from competing actively against
each other in a CO, Allowance Auction

— There is no prohibition against associations among bidders, but they
must be disclosed properly

RGGI Inc.
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Bid Limitations [3]

Quantity of CO, Allowances (cont.)
— Corporate Associations
* See Auction Notice for corporate association definition
— Bidding Associations

* Bidding associations only relate to CO, allowances offered for sale
in @ RGGI auction

* See Auction Notice for bidding association definition
All bid limitations are evaluated at the time of submittal

The Auction Platform will not allow bids that violate any bid limitations to
be submitted

RGGI Inc.
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Cost Containment Reserve

Overview and Mechanics

* The CCRis designed to moderate the price of CO, allowances

" The CCR contains a number of CO, allowances that, under certain
circumstances, will be offered for sale

* Once the pool of CO, allowances available in the CCR is exhausted, no CCR
Allowances will be available for the remainder of that calendar year

* The CCR trigger price (“CCR Trigger Price”) for Auction 28 is $6.00 per CO,
allowance

RGGI Inc.
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Bid Price

67

Mechanics of the CCR: Clearing

Price and Allowance Awards [1]

Supply

J/ Demand

Interim
Clearing Price

CCR Trigger
Price '\

S~ N

\Minimum Reserve
Price

Allowance Demand

Scenario No. 1 — Total Demand < Initial
Offering
e Step 1: The Interim Clearing Price

= |nterim Clearing Price = Minimum Reserve
Price

* Step 2: CCR Allowances to be Released
& Final Clearing Price

= Zero CCR allowances are released in this
scenario

= Final Clearing Price = Interim Clearing Price

e Step 3: CO, Allowance Award

= Allowances awarded to all bidders

RGGI Inc.
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Mechanics of the CCR: Clearing

Price and Allowance Awards [2]

Scenario No. 2 — Total Demand > Initial
Supply Offering, CCR is not Triggered

* Step 1: The Interim Clearing Price

= |nterim Clearing Price < CCR Trigger Price

Interim &  Step 2: CCR Allowances to be Released

Final Clearing & Final Clearing Price
Price

J/ Demand

= Zero CCR allowances are released in this
scenario

Bid Price

CCR Trigger
Price

\\'\ = Final Clearing Price = Interim Clearing Price

\Minimum Reserve * Step 3: CO, Allowance Award

Price = Allowances awarded to bids with bid prices
> > Final Clearing Price

Allowance Demand
= Tie breaker may apply for bids with bid

prices = Final Clearing Price

RGGI Inc.
| —

68




Mechanics of the CCR: Clearing

Price and Allowance Awards [3a]

Scenario No. 3a — Total Demand > Initial
() Supply Offering, CCR is Triggered
— | Supply + e Step 1: The Interim Clearing Price
» Demand - R ICCR g " |nterim Clearing Price > CCR Trigger Price
elease
v ,  Step 2: CCR Allowances to be Released
L Interim  |—— ) . ]
£ Clearing & Final Clearing Price
S Price CCR Trigger = CCR allowances are released in this scenario
Q@ Price/ until Final Clearing Price = CCR Trigger Price
+\ * Step 3: CO, Allowance Awarded
Minimum Reserve \ Final Clearing = AIIc.>wances :flward.ed to bids with bid prices
Price Price > Final Clearing Price
> u . . . .
Allowance Demand TI? breake.er may ap.ply fo.r bids with bid
prices = Final Clearing Price
o RGGI Inc.




Bid Price

70

Mechanics of the CCR: Clearing

Price and Allowance Awards [3b]

Supply
- Supply +
» Demand ~—— CCR
Released
Interim | —
Clearing
Price CCR Trigger
Price
Minimum Reserve \ Final Clearing
Price Price)

Allowance Demand

Scenario No. 3b — Total Demand > Initial
Offering, CCR is Triggered

Step 1: The Interim Clearing Price

= |nterim Clearing Price > CCR Trigger Price

Step 2: CCR Allowances to be Released
& Final Clearing Price

= CCR allowances are released in this scenario
until CCR is exhausted

Step 3: CO, Allowance Awarded

= Allowances awarded to bids with bid prices
> Final Clearing Price

= Tie breaker may apply for bids with bid
prices = Final Clearing Price

RGGI Inc.
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Auction Format Example No.

e Sample auction for 100,000 CO, allowances
— The reserve price is $2.15 per CO, allowance
* All bids are ranked by bid price from high to low
— Cumulative demand is noted at each bid

* Awards made until supply of CO, allowances is exhausted, which is Bidder
C’s bid at $3.85

Cumulative

Bidder Name Bid Price Bid Quantity Demand — Clearing price is the bid

Bidder E $5.00 27.000 27.000 _ ] ,

Bidder A $4.95 10,000 37,000 price of the tied bids after
Bidder A $4.80 11,000 48,000 . .

Bidder D $4.70 20,000 68,000 the marginal bid, or $3.80
B!dder B $4.10 10,000 78,000 per COZ a”owa nce

Bidder E $4.10 12,000 90,000

Bidder C $3.85 10,000 100,000

Bidder E $3.80 10,000 110,000

Bidder B $3.75 15,000 125,000

Bidder C $3.25 20,000 145,000

Bidder A $3.05 12,000 157,000

Bidder C $3.00 20,000 197,000

Bidder D $2.25 16,000 213,000 RGGI InC.
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Auction Format Example No. 2

Bidders E, D, A, & B all submit bids at $3.75 causing cumulative demand to exceed
supply

— Sample auction for 100,100 CO, allowances

— Clearing price is the bid price of the marginal bids, or $3.75 per CO, allowance

— Allowances awarded to all bids with bid prices greater than $3.75

Marginal bid ties are broken by a random process

Cumulative

Bidder Name Bid Price Bid Quantity Demand Random Number
Bidder E $5.00 20,000 20,000
Bidder A $4.50 10,000 30,000 — A| |Owa nces
Bidder B $4.10 10,000 40,000
Bidder D $4.05 20,000 60,000 awarded to each
Bidder E $4.00 10,000 70,000 . . .
Bidder A $3.95 10,000 80,000 tied bidder in
Bidder C $3.85 10,000 90,000 H H
Bidder E $3.75 10,000 125,000 (3) IncreaSIng Order by
Bidder D $3.75 5,000 125,000 (1) value of assigned
Bidder A $3.75 10,000 125,000 (2)
Bidder B $3.75 10,000 125,000 @ random number
Bidder A $3.25 30,000 155,000
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Bidder C $3.00 40,000 195,000 RGGI Inc .
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Auction Format Example No. 3 [1]

e Sample auction for 100,000 CO, allowances with 100,000 CCR Allowances
= The reserve price is $2.00 per CO, allowance
= The CCR Trigger Price is $4.00 perCO, allowance

* All bids are ranked by bid price from high to low
=  Cumulative demand is noted at each bid

Cumulative
Demand

e Step 1: The Interim Clearing

Bidder Name Bid Price Bid Quantity

Bidder E 27,000 27,000 Price
Bidder A $5.95 10,000 37,000
Bidder A $5.80 11,000 48,000 = Bidder C’s bid causes
Bidder D $5.70 20,000 68,000 _
Bidder B $5.10 10,000 78,000 cumulative demand to equal
Bidder E $5.10 12,000 90,000
Bidder C $4.85 10,000 100,000 supply

< Interim Clearing Pric: . . . .
Bidder B $4.75 15,000 125,000 = Interim clearing price is the
Bidder C $4.25 20,000 145,000 ) ) .
Bidder A $4.05 12,000 157,000 bid price after the marginal

< Final Clearing Price bd
Bidder D $3.25 16,000 213,000 |
Bidder A $3.15 13,000 226,000

RGGI Inc.
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Auction Format Example No. 3 [2]

* Step 2: CCR Allowances to be Released and the Final Clearing Price

= Since the interim clearing price is above the CCR Trigger Price, CCR Allowances
are released until:

e The final clearing price equals the CCR Trigger Price; or
* The CCR is exhausted
= |n this example, the CCR is not exhausted (97,000 out of 100,000 CCR)

e Step 3: CO2 Allowance

Cumulative
Demand

Bidder Name Bid Price Bid Quantity

Bidder E 27,000 27,000 Awards
Bidder A $5.95 10,000 37,000
Bidder A $5.80 11,000 48,000 =  Allowance awards are made
Bidder D $5.70 20,000 68,000 : .
Bidder B $5.10 10,000 78,000 using the ranked bids
Bidder E $5.10 12,000 90,000 , ] ]
Bidder C $4.85 10,000 100,000 = Awards to bids with price
< Interim Clearing Pric:
Bidder B $4.75 15,000 125,000 greater than or equal to the
Bidder C $4.25 20,000 145,000 . . .
Bidder A $4.05 12,000 157,000 final clearing price
IBidder G| S41000 40,0000 I97,0001 < Final Clearing Price
Bidder D $3.25 16,000 213,000
Bidder A $3.15 13,000 226,000 RGGI InC.
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Bid Value Example No. 1

e Bids are ranked by bid price from high to low

* Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

* The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit - $100,800

Cumulative Bid Value at

Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder A wins 10,000
CO, allowances and pays at most $4.95 per

Bidder A $4.95 10,000 10,000| CO- allowance $49,500.00

If this bid is accepted, Bidder A wins 21,000
CO, allowances and pays at most $4.80 per

Bidder A $4.80 11,000 21,000| €O allowance $100,800.00
If this bid is accepted, Bidder A wins 33,000
CO, allowances and pays at most $3.05 per

Bidder A $3.05 12,000 33,000| €Oz allowance $100,650.00
If this bid is accepted, Bidder A wins 46,000
CO, allowances and pays at most $2.15 per

Bidder A $2.15 13,000 46,000|C0:2 allowance $98,900.00
Bidder A’s maximum bid value is counted

against the financial security bid limitation RGGI I
$100,800.00 nc .
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Bid Value Example No. 2

e Bids are ranked by bid price from high to low

* Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

* The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit

— In this example, $93,750 is deducted from the financial security

Cumulative Bid Value at

Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder B wins 10,000
CO, allowances and pays at most $4.10 per

Bidder B $4.10 10,000 10,000|CO> allowance $41,000.00

If this bid is accepted, Bidder B wins 25,000
CO, allowances and pays at most $3.75 per

Bidder B $3.75 15,000 25,000|CO- allowance $93,750.00
Bidder B’s maximum bid value is counted
against the financial security bid limitation

$93,750.00

RGGI Inc.
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Thank you

Website: http://www.rggi.org/market/co2 auctions/information

Questions: auctionmanager@worldenergy.com

RGGI Inc.
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