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Auction 19

« March 13, 2013 (9:00 AM - 12:00 PM ET)

e Auction 19-2013: 37,835,405 CO, allowances available for sale from
Connecticut, Delaware, Maine, Maryland, Massachusetts, New
Hampshire, New York, Rhode Island and Vermont

» Reserve price of $1.98 per CO, allowance
e Auction 19 will have one offering of allowances, Auction 19-2013.




Bidder Preparations

e Auction guidance & materials at http://www.rggi.org/market/co2 auctions
* All bidders must be qualified to participate

 Approximately “60 days” to provide adequate time to process applications
and arrange for financial security

 Online question window
— Send questions to: auctionmanager@worldenergy.com
— Open from January 15 - 18, 2013

— To the extent any relevant questions are not currently addressed in the
FAQs, the document will be updated and reposted on January 23, 2013



http://www.rggi.org/market/co2_auctions�
mailto:auctionmanager@worldenergy.com�

Dates to Remember

No later than 5:00 PM ET on Wednesday, January 30, 2013 — Qualification
Application and Intent to Bid due

No later than 5:00 PM ET on Wednesday, March 6, 2013 — Financial
security due

Bidder training sessions

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Monday,
March 4, 2013

— 3 one hour long sessions from 1:00 to 4:00 PM ET on Tuesday,
March 5, 2013



Schedule [1]

Release auction documents
- Auction Notice Tuesday, January 15, 2013 No later than 8:00 AM ET
- Qualification Application
- Intent to Bid
Open online question window Tuesday, January 15, 2013 8:00 AM ET
Hold webinar Thursday, January 17, 2013 2:00 to 4:00 PM ET
Close online question window Friday, January 18, 2013 5:00 PM ET
Update and release FAQs, as needed Wednesday, January 23, 2013 No later than 12:00 PM ET
Auction documents duell!
- Qualification Application Wednesday, January 30, 2013 No later than 5:00 PM ET
- Intent to Bid
Auction Manager sends remediation notification
and |n:<>t.rucfc|ons to .each Applicant Wednesday, February 6, 2013 No later than 3:00 PM ET
- Qualification Application
- Intent to Bid
Rem.edlated auction documents due, where Friday, February 22, 2013 No later than 5:00 PM ET
applicable

(11 All due dates specified in the Auction Notice refer to the date and time on which the item(s) must be received

by the Auction Manager.
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Schedule [2]

Auction Manager sends qualification status to
each Applicant

Tuesday, February 26, 2013

No later than 5:00 PM ET

Auction Manager distributes usernames &
passwords

Tuesday, February 26, 2013

No later than 5:00 PM ET

Hold Auction Platform training sessions

Monday, March 4, 2013

1:00 to 4:00 PM ET

Hold Auction Platform training sessions

Tuesday, March 5, 2013

1:00 to 4:00 PM ET

Financial security due

Wednesday, March 6, 2013

No later than 5:00 PM ET

Auction Manager sends notification of
participation status

Friday, March 8, 2013

No later than 8:00 AM ET

Hold Auction 19-2013

Wednesday, March 13, 2013

9:00 AM to 12:00 PM ET

Auction 19 clearing price posted at
http://www.rggi.org, thereafter bidders can log
on to Auction Platform to view awards

Friday, March 15, 2013

10:00 AM ET

Optional cash settlement due

Wednesday, March 20, 2013

No later than 5:00 PM ET

Unused cash financial security returned

Wednesday, March 27, 2013

No later than 5:00 PM ET

Allowance transfer and confirmation

Thursday, March 28, 2013

No later than 5:00 PM ET



http://www.rggi.org/�

What’s New for Auction 19

e There are no major changes to the process and documents from CO,
Allowance Auction 18.




Participation Requirements

Eligible Party
New Previously Qualified
Applicant Applicant
Material No Material
Change Change
1. RGGI COATS 1. RGGI COATS 1. Intent to Bid
Account Account (if 2. Financial
2. Qualification applicable) Security
Application V. 3.0 2. Qualification
3. Intent to Bid Application V. 3.0
4. Financial Security 3. Intent to Bid
4. Financial Security
9




New Applicants

e Open general account or retrieve compliance account number (if created)
in the RGGI CO, Allowance Tracking System (RGGI COATS)

e Complete and submit the Qualification Application
e Complete and submit the Intent to Bid
 Meet the financial security requirements

10
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Previously Qualified Applicant [1]

Previously qualified applicant with a material change to information
previously submitted becomes a new applicant

Complete and submit a new Qualification Application and Intent to Bid

Meet financial security requirements

Material changes:

Form 1: Any change constitutes a material change, except for “Street
Address,” “City,” “State/Province” [first occurrence], “Postal Code,”
“Country,” “Years in Business,” and “URL for Applicant’s Web Site”

Form 2: Only a change to the Authorized Auction Representative(s)
“First Name” and/or “Last Name” constitutes a material change

Form 3: Any change constitutes a material change

Form 4 and 6: Any change constitutes a material change for a
previously qualified applicant

Form 8: Any change constitutes a material change



Previously Qualified Applicant [2]

 For changes to information previously submitted that are non material,
please detail the changes in writing to the Auction Manager at
auctionmanager@worldenergy.com

12
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Qualification Application

Submission Instructions

e (Qualification Application has been created as a Microsoft Word document
with editable fields

 All forms are required for all new applicants or previously qualified
applicants with a material change

e Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 8)
e Signed by the PAAR

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, January 30, 2013

13
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Checklist / Coversheet

Insert Customer Name Insert Date

Coversheet and Checklist

Dare

lame of Applican: (organizaion nameif an eniiy, firs and lsstnamesif anindividus person)

The following are enclosed, all of which ars requirsd.

O Coversheetand Checklist

O Form 1 —General Information

O Form 2 - Authorized Auction Reprasentative

O Form 3 —Evidence of a Compliance or General Account

O Form 4 - Disclosable Corporate Associations, Current Allocation Year CO. Allowance
Auction

[E Form 5 —Mot applicablefor2012

O Form 6 - Disclosable Bidding Associations, Current Allocation Year CO, Allowance
Auction

[E Form7 - Mot applicablefor2012

[0 Form 8 - Attestations

ication — Version 3.0

Applicants must check off the
boxes to indicate inclusion of the
forms

Applicants may assert that they
considers information submitted
in the Qualification Application to
be confidential by checking the
box at the bottom of each form

Information contained in the
Qualification Application will be
held confidential to the extent
permitted by applicable state
laws



15

Form 1 — General Information |

Insert Customer Name Insert Date

Form 1 - General Information
lame of Applicenc

Sreer AdOress

iy SeeFrodne Fosil Code Counay

Select the Approprisre Applican: Caregory {orly ane)

O Owner of an Electric Generation Source(sy
O  Broker

O Environmental Group

O Financial or Investrment Institution

O Energy Marketing/Trading Firm

O Individual Person

O

Other MarketParticipant (if selected, please provide a brief descriptionin the
hoximmeadiately below)

]

If the Applicantdid not check “Individual Person,” describe the nature of the Applicant's core
business ororganization. Additionally, describe the structure of the Applicant's organization
including whather the entityis a sole propristorship, partnership, limited partnership, limitad
liability company (LLC), limited liability partnership (LLP}), corporation (for-profit), nonprofit
corporation (not-for-profit), or cooperative. If afield belowis not applicable orunanswerable,
please respond with “nfa”

Describe thelawre ofthe Applicant’s Core Business or Or

Dun & Bradsoreetor
Plzce of Incarparzdon Federal Tax ID DUNS Humber

Year Founded URL for Applicants Web Sice

* Forpurposasoftha
equaltoor
g=neration units is consid

Select applicant category

If Other Market Participant
selected, provide a brief
description

Describe core business or
organization

Additional information is
required for business entities



Form 1 — General Information [2]

Insert Customer Name

e |dentification of electric
e o o B e generation sources, if applicable

Poszal
negdon Source Name Planr Code Source SreerAddress Code

— Energy Information Agency
(EIA) source name

— EIA plant code

— Source Street Address
— City

— State

— Postal Code

Yes
Do you assertthat the submitted information on“Form 1 — General Infermation” is
confidential?

16




Form 1 — General Information [3]

Insert Customer Name Insert Date

e Applicants may assert that they
S s e e ot v (i i S5 consider submitted information
puagresses: fhge) o) g g B8 / to be confidential by checking the
box at the bottom of each

P Qualification Application form

) 4
4
) 4

e

4
"

Include additic ages if necessary.

Yes
Do you assertthat the submitted information on“Form 1 — General Infermation” is
confidential?

Version 2.0

17
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Form 2 — Authorized Auction

Representative

Insert Customer Name Insert Date

Form 2 — Authorized Auction Representative

Seethe mostrecentauction notice's section titted “Authorized Auction Representative” for mare
information

Primary Authorized Auction Representative
Firschiame Laschame

e T [ i

Secondary Authorized Auction Representative (optional)

FirstName LastName Tide

Office Phone .t{ubi'eF!hurle Fax | | Company |

— | | | |

55555 Address |
SrareProvnce Postal Code  Couno |

e 0 k7

Yes

O Covou assertthat the submitted information on “Form 2 — Authorized Auction
Reprasentative’ is confidential?

Ideally the same person as the
Authorized Account Rep. for RGGI
COATS

Applicant may designate a
Secondary Authorized Auction
Representative

Authorized Auction
Representative (s) receive all
communications related to
auction



Form 3 — Evidence of a RGGI

COATS Account

Insert Customer Name Insert Date

e Accountinto which CO,
T e s s e o) allowances are transferred

Sccnu_nlt dmsthe provided. Thisisthe accountinto which all awarded CO. allowances will he
eposited.
.
b — | — Account number format is
RGGI COATS Authorized Account Represencaive
| GNXXXXX for general
Yes

[0 Dovou assertthat the submitted infomation on “Form 3 - Evidence of a RGGI CO; t
Allowance Tracking System Accourt” is confidential ? a CC O u n S

— Account number format is
the two letter state
abbreviation followed by a
numeric string (e.g.;
MAXXXXX) for compliance
accounts

19
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Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [1]

Insert Customer Name Insert Date

Form 4 — Disclosable Corporate Associations, Current Allocation Year CO;
Allowance Auction
Seethe mostrecent auction notice's sections titled “dentifying Disdosable Diredand Indirect
Corporate Associations™ and “Use of Disclosable Directand Indirect Corporate Associations™ for
more information.

Yes No

O O TheApplicanthas adirectorindirectcorporate association with ancther applicant.

An affirmative answer to this statementrequires disclosure of the direct orindirect corporate
association(s}inthe space provided below. If additional information is requiredto explainthe
relationship(s), itcan be provided inthe space at the bottom of the pags.

Bid
MName of Applicen: Limiczdon (3}
e of Associion (I.e. Direct or Indirecy
ztion (1.e. Direcr or |

Bid The]’_\éu
Name ofA i Applicanc Limitzdon (%) and & Brief Descripdon ol

Addizdond Informaion

Include additional pages if necessary.

Yes
[0 Ceyou assertthat the submitted information on “Form 4 - Disclosable Corporate
Associations, Current AllocationYear CO. Allowance Auction” is confidertial?

Auction Notice contains complete
definitions

The FAQs include an example of
how corporate associations are
used

Applicants with a corporate
association will be treated as a
single entity



Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [2]

e Information that must be
e Aol Corporate Associaton, Curent Allcaton Yer O disclosed includes:

Seethe mostrecenta I:t notice's sections titled “Identifying Disdosable Dir d EII diract

Cnrpnrate»s m:lat d Use fD closable Directand Indirect Co orporate ciations™ for

Name of applicant and bid
|:| I:| The Applicanthas a directorindirect corporate ciation with ancther applicant.

ntt th smpttddhthlf dclltl ali f”n‘itd C‘tq ddtm D? }h Ilmltatlon

It nshipis), itcan be provided inthe spaca at the bottom of the pags.

e N — Name of associated applicant
FAssotissed Applcenc EiRitstion(79_ind « Brid Deconaonof heAscodeion . . . .
— Bid Limitation (%)

— The type of corporate
association (i.e., direct or

indirect) and a brief

description of it

Yes

n E.SDS?DCIatIDH rt(t:n tmt IIIJ atn EI‘r fongol Alloy F 451? e 5O IJ;clcntpl?t b Corporate pa re nt,
subsidiary, sister company,
partnership, other

21




Form 4 — Disclosable Corp. Assn.

for Current Allocation Year [3]

e Bid Limitation (%)

Form 4 — Disclosable Corporate Associations, Current Allocation Year CO;

— Bid limitations are enforced

Seethe mostrecent auction notice's sections titled “dentifying Disdosable Diredand Indirect
. iations™ and “Use of Disclosable Direct and Indirect Corporate Associations” for
more information.

- in a static manner

O O TheApplicanthas adirectorindirectcorporate association with ancther applicant.
An affirmative answer to this statementrequires disclosure of the directorindirect corporate : M
association(s}inthe space provided below. If additional information is requiredto explainthe — Th e s u l I l Of a p po rt I O n e I
relationship(s), itcan be provided inthe space at the bottom of the pags.

Bid

ene g | B limitations must not exceed a

" il R—— total bid limit of 25%, or less
than 25% if the applicant has
reported bidding associations
that would cause their bid

limitation to be reduced

Include additional pages if necessary.

ES IE)D"J'DL_I a_sserttnattnes‘;me\t_'tedl_nfommno‘n on.'Furm.4—Dls_closaDI;!CDr_purate - B i d I i m itatio n S re po rte d by
associated applicants must be
identical

22




orm 5 — Not Applicable for 2013

Insert Customer Name Insert Date

Form 5— Disclosable Corporate Associations, Future Allocation Year CO;
Allowance Auction

[Deleted, not applicable for 2012]
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Form 6 - Disclosable Bidding Assn.

for Future Allocation Year

e Auction Notice contains complete

Form 6 — Disclosable Bidding Associations, Current Allocation Year CO;

Allowance Auction defi n itions

Seethe mostracentauction notice's sections titled “Identifying Disdosable Bidding
Associations™ and “Use of Disclosable Bidding Associations™ for more informationand
examples.

- e The FAQs include an example of

O O The Applicanthas a bidding association with anather party.
An affirmative answer to this statementrequires disclosure of the bidding association(s) in the H H H H
space provided below. If additional informationis required to explainthe relationshipis), itcan h OW b I I n g a SSOC I a I O n S a re
be provided inthe space atthe bottom of the page.

Is the
Othar Party  Pasidonof Descriprion ofthe Type u S e d
tame of Other Parry an Applican?® _Other Pariy Associston €0, Allowances

e Applicants with a bidding
association will be treated as a
single entity

Addidona Informadon

Include additional pages if necessary

Yes
[0 Covou assertthatthe submitted infomnation on “Form 5 —DisclosableBidding
Associations, Current Allocationyear CO. Allowance Auction™is confidential?

24




orm 7 — Not Applicable for 2013

Insert Customer Name Insert Date

Form 7 - Disclosable Bidding Associations, Future Allocation Year CO;
Allowance Auction

[Deleted, not applicable for 2012]
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Form 8 — Attestations [1]

P— e Disclosure of:

Form 8 — Attestations
The following attestations mustbe made.

. .
If the Applicantanswers affirmativelyto any of attestations 1-5, an explanation mustbe - I n d I Ct m e nt fo r a fe | O n y I n

provided. An affirmative answer to any of these attestations does notautomatically disgualify
the Applicant. The explanation provided will be used to informthe decision regarding the

applicants qualification status. Incluge additional pages if necessar fe d e ra I O r Sta te j u ri Sd ict i 0 N

1. Hasthe Applicant, orany of its corporate officers, directors, principals, members (if the
applicantis a LLC or LLP), or partners been indicted for afelonyin anyfederal or state
jurisdicti

2. Hasthe Applicant orany of its corporate officers, directors, principals, members (if the

T l:“guringthef\-.-'e (5)vears upto and including the date of this Qualification — Vi O I atio n s i n CO n n ect i O n With
\E‘s IN:ID If Yee, Provide an Explanaion
.
any commodity market,
applicantis aLLC or LLP), or partners of the applicantbeen convicted of a felony within
the five (5} vears preceding the date of this Qualification Apglication?
e i em e ‘ exchange, or by the SEC or

O
3. Hasthe Applicant been subjectto any civil penalties, judgments, sanctions orconsent CT F C
decraes arising cutofthe vielation of any law, rule, regulation or erdinancein connecticn

with any commodity market, exchange, or bythe Securities and Exchange Commission
or Commodity Futures Trading Commission?

¥es  Wo [fY¥es, Provide an Explansdon

4. Hasthe Applicant had any permit or authority to do business in any jurisdiction revoked

— Revocation or suspension of a
e et business permit

Hasthe Applicant beenfoundto be non-respensible with regard to anyfederal, state or

o .

‘oofcca;;ﬁgggt;“i%rnn?c:{iicnl;mmDUD“CDlddmg or sanctienadforunauthorized disclosurs —_— F I n d I n g Of n O n -

Yes  No IfYes, Provide an Explansion .
responsiveness

o

O O

-

. Allthe information provided in this Qualification Apglication is accurate, frus, and not
misleading.

7. The Primary Authorized Auction Representative designated on Form 21s authorized to
representthe Applicantin all matters regarding CO. Allowance Auctions.
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Form 8 — Attestations [2]

* Violations do not necessarily
5 Tns Seconsa Aumoreag uchon Raprsanae desgatdn Form2 s aunonzsg disqualify applicant, but must be

Intenit to Bid on behalf of the Applicantfor any CO; AllowancaAuction; and (3)acten
behalf of the Applicantinthe remediation of the Qualification Application andlorany I . d
e explaine
9 The Applicantwill be responsible for all confidential infomation regarding the CO,
Allowance Auctions and will not publicly release confidential information, to the extent
permitted by applicablestate law

. .

10. The Applicant, individually orin combination with any applicant with which the Applicant [ A p p I t t h t d t g t h
has a corporate orbidding association, will not seek o bid in aggregate more than 25% Ica n s a O n O SI n e
ofthe CO. allowances offered for salein any single auction.

. .

11. The Applicant, if not a compliance entity required by the laws orrules of one of the RGGI Att t t F | | t b
participating states to hold CO. allowances equalto emissions, hersby attests and es a IO n O rl I l WI no e
agrees thatwith respectio the applicant's purchase, sale holding oriransferof any CO;
allowance, the Applicantshall be subjectto the personal jurisdidion and venue of courts

of any of the RGGI participating states for adjudication of claims relating to fraudulent, I -f. d
misleading, manipulative, collusive or noncompettive behavior arisingout of such q u a I I e
purchase, sale, holding, oriransfer

Any fraudulent, misleading, manipulative, collusive ornoncompetitive behaviorin a RGGI CO;

.
Allowance Auctionorinthe CO, allowance market may ba investigated and prosecutedin— [ J F ' I I r r | t b g d by t h PAA R
accordance with any and all applicable regulations and laws O r u S e S I n e e

Signawreof Primary ALthorized ALcton Representaive Dare

Namein Pring

Yes
O Dovou assertthat the submitted information on “Form 8- Attestations™ is confidential?
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Intent to Bid

Submission Instructions

The Intent to Bid has been created as a Microsoft Word document with
editable fields

Submission requirements:
— One (1) complete package (coversheet plus forms 1 through 2)
* Signed by the PAAR or
e Signed by the SAAR
— Appendix G or Qualification Application V 3.0

e Submitted to the Auction Manager electronically via email in
portable document format (PDF) or in hard copy

— See “FAQs” for examples on submitting electronically via
email

— Must be received by the Auction Manager no later than 5:00 PM ET on
Wednesday, January 30, 2013



Checklist / Coversheet

e * Applicants must check off the
boxes to indicate inclusion of the
|
| Neme of Applicent (s it appesrs on Applicant’s guelificesion zpplicetion) fo r m S

Primary Authorized Aucd on Represenedve (2 itappears on Applicanc’s qualifi cation applicad on)

e Applicants may assert that they
B o mermcrne considers information submitted
in the Intent to Bid to be
confidential by checking the box
at the bottom of each form

Yes
O Covyou assertthatthe submitted infomation on “Coversheetand Chedklist™is
confidential?

 Information contained in the
Intent to Bid will be held
confidential to the extent
permitted by applicable state
laws
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Form 1 — Material Change

Insert ApplicantMame Insert Date

Form 1 - Intent to Bid and Material Change

Yes

B The Applicantintends on participating in Auction 15.

A previously qualified applicart with a material change to the information previously submitted in
its qualificationapplication becomes a new applicant and mustfollowthe requirements and
procedures gutlined in 4 1 \otice Section 2.2. Specific criteria outlining what constitutes a
material change to previeusly submitted infommation in 3 qualification application ars:

« Form 1: Any change constitutes a material change, exceptfor - Strest Address,” “City,
State/Province” [first occurrence], “Postal Code,” “Country,” “Years in Busingss,”and

LIRL for Applicant's Weh Site

« Form 2: Onlya changetothe Authorized Auction Representative(s) “FirstName™ andlor
LastMame” constitutes a material change

« Form 3: Any change constitutes a material change.

« Form4: Any change constitutes a material change if a praviously qualified applicant
intends to participate in Auction 15.

«  Form5: Notapplicablefor2012

= Form G: Any change constitutes a material change if a previously qualified applicant
intends to participate in Auction 15.

* Form7: Motapplicablefor 2012
+ Form 8: Any change constitutes a material change.

For any non-material change(s), provide itin writing to the Auction Manager via email at
auctignmanager@worldensargy.com.

Select the appropriace caregory fonly ong)
plicanthas a materialchange as defined above and will be submitting the

Quy ation Application — Version 3.0as outlined in Auction NoticeSection 2.2
O The Applicantdoes nothave a materialchange as defined above

Yes
O Dovou assertthat the submitted information on “Form 1 - Intent to Bid and Material
Change”is confidential ?

7,2012

Provides clear guidance on what
is or is not a material change

Non-material changes must be
provided in writing to the Auction
Manager

As you can see, the “Yes” box is
checked already because there is
only one offering of allowances
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Form 1 — Material Change

Insert ApplicantMame Insert Date

Form 1 - Intent to Bid and Material Change
Yes

B The Applicantintends on participating in Auction 15.

A previously qualified applicart with a material change to the information previously submitted in
its qualificationapplication becomes a new applicant and mustfollowthe requirements and
procedures gutlined in Auction Notice Section 2.2. Specific criteria gutlining what constitutes a
material change to previeusly submitted infommation in 3 qualification application ars:

« Form 1 Any change constitutes a material change, exceptfor-Street Address,” “City
State/Province” [first cccurrence], “Postal Code,” “Country.” “Years in Business”
LIRL for Applicant's Web Site

« Form 2: Onlya changetothe Authorized Auction Representative(s) “First ne” andor
LastMame” constitutes a material change

« Form 3: Any change constitutes a material change.

« Form4: Any change constitutes a material change if a previogg qualified applicant
intends to participate in Auction 15.

«  Form5: Notapplicablefor2012

= FormG: Any change constitutes a material changggPa previously qualified applicant
intends to participate in Auction 15.

* Form7: Motapplicablefor 2012
+ Form 8: Any change constitutes a maigfal change.

For any non-material change(s), provide @ writing to the Auction Manager via email at
auctignmanager@worldensargy.com.

Select the approprisce caregory fonly on

Yes
O Dovou assertthat the submitted information on “Form 1 - Intent to Bid and Material
Change”is confidential ?

Applicants may assert that they
consider submitted information
to be confidential by checking the
box at the bottom of each Intent
to Bid form
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Form 2 — Signature Page

Insert Applicant Name Insert Date

Form 2 — Signature Page
The following attestations mustbe mads.

1. Allthe infermation provided herein is accurate, true, and notmisleading.

2. The Applicanthas read and understands the auction procedures and requirements as
outlinedin the Auction Notice

3. The Applicantwill comply with and be bound by the auction procedures and
requirements as outlined inthe Auction Notice.

4. The Applicant acknowiedges thatfailureto comply with any of the auction proceduras or

requirements, as contained inthe Auction Notice, may resultin a procedure violation and

barring from Auction 15 and/orfuture CO. Allowance Auctions.

The Applicantacknowiedges that any fraudulent, misleading, manipulative, collusive or

nencompetiivebehaviorin a RGGI CO; Allowance Auction orinthe CO; allowance

marketmaybe investigated and prosecuted in accordance with any and all applicable

regulations and laws.

6. The undarsigned is authorized to make these attestations on behalfof the Applicant.

wm

Tlgnamureol Authonzed Aucdon Representaave Date

Namein Print

Yes
[0 Dovou assertthatthe submitted infomation on“Form 2 - Signature Page” is
confidential?

17,2012

e PAAR or SAAR must attest that:

— All information provided is
accurate

— Procedures have been read
and understood

— Applicant will comply with
and be bound by CO,
Allowance Auction
Procedures



SAAR Authorization Form

Secondary Authorized Auction Representative Authorization Form

Name of Applicant
3 dary Auth d. Repr
Lastly
Office Phone Wabile Phone pany

Cigy Smare/Provnce

The individual idertified above is designatedby the previcusly qualifisd Applicant as the
Secondary Authorized Auction Representative inthe Applicart's previously submitted
Qualification Apgplication.

The Secondary Authort n Representative is hereby authorized to (1) submit bids on
behalf of the Applicanti - Allowance Auction; (2) submitan fntentto Bid on behalf of
the Applicantforany CO, Allowance Auction; and (3) acton behalf of the Applicantin the
remediation of the Qualification Applicaticnandlor any Intentic Bid

Yes
O Covou assertthat the submitted infermation on “Secondary Authorized Auction
Representative Authorization Form” is confidential?

Applicants last qualified prior to
Auction 7, must submit Appendix
G to authorize the SAAR to
submit an Intent to Bid and act
on behalf of the Applicant in
remediation

Form only needs to be submitted
once

Form must be signed by the PAAR

Same deadline as Intent to Bid:
Form must be received by the
Auction Manager no later than at
5:00 PM ET on Wednesday,
January 30, 2013
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Financial Security [1]

Only three acceptable forms of financial security: (1) bond (2) cash in the
form of a wire transfer or certified funds, (3) an ILOC

Financial security, in United States dollars (USD), must be received no
later than 5:00 PM ET on Wednesday, March 6, 2013

The amount of financial security will be used to set bidding limitations

Appendices are also available in Microsoft Word format at the auction
website: http://www.rggi.org/market/co2 auctions

Form of bond is provided in Appendix A and form of ILOC is provided in
Appendix D

No material changes will be permitted to the form of bond or ILOC

— To the extent the submitted bond or ILOC differs from the forms
provided, the Potential Bidder assumes the risk that the bond or ILOC
may be rejected


http://www.rggi.org/market/co2_auctions�
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Financial Security [2]

Additional form for bidders posting cash financial security

All unused cash balances will be processed via Automated Clearing House
(“ACH”) credit no later than Wednesday, March 27, 2013

Each winning bidder who submits an ILOC or bond can settle its
transaction with cash via a wire transfer

— Wire transfers must be received no later than 5:00 PM ET on
Wednesday, March 20, 2013

— Failure to settle a transaction in this manner will result in a sight draft
against the bond or ILOC on Thursday, March 28, 2013



36

Wire Transfer Remittance Form

&&&&&&&& o

Wire Transfer Remittance Form for CO; Allowance Auction 8

S@raProunce if apm oy Posml Cods Coungy

Sy 1
| | ||

Inthe field below indicate the amourt of financial security provided with cerified funds

@i S seuniy (VS0

Al unused cash balances will be returned to applicants via Automated Clearing House ("ACH")
credit. Informstion on where the cash will be sent must be provided be low

Accournt Mame
ABL Numb er
Account Mumber

Type of Account
(CheckingiSavings)

This form must be faxed or
emailed on or before the day of
the wire transfer and no later
than 5:00 PM ET on March 6,
2013 to ensure that the financial
security is credited to the
appropriate bidder

— Fax: 508.459.8101

— Email:
auctionmanager@worldenergy.com
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Certified Funds Remittance Form

Auction Mofios

Certified Funds Remittance Form for CO, Allowance Auction 8

STescAdaress

oy STOREr D N0 8 (F Fp e 8 Posml Cots Counoy

In the field below indicate the amount of financial security provided with certified funds.

w3 S eeuriy {USDy

Allunused cash halances wil be returned to applicants via Automated Clearing House ("ACH")

credit. Information on where the cash wil be sent must be provided below.

Acoount Name
ABA Number
Accourt humber

Type of Aocount
[Checking/Savings)

Izsued on April 13, 2010

Page G2

This form must be enclosed with
your check sent to the Auction
Manager and a copy must be
faxed or emailed on or before the
day the check is mailed to ensure
that the financial security is
credited to the appropriate
bidder

— Fax: 508.459.8101

— Email:
auctionmanager@worldenergy.com
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RGGI CO, Allowance Tracking System

Account [1]

e Applicant’s RGGI CO, Allowance Tracking System (RGGI COATS) account is
where awarded CO, allowances will be transferred.

e Applicant must have active RGGI COATS account to submit a Qualification
Application.

e Either a “general” or “compliance” account may be registered. The
majority of affected sources in the states participating in the RGGI second
control period have been approved by their respective state agencies for
compliance accounts. An applicant without a compliance account may
create and register a general account for Auction 19.
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RGGI CO, Allowance Tracking

System Account [2]

If not already a RGGI COATS user, applicants are encouraged to start the
user application process immediately to ensure establishment of a RGGI
COATS general account before submitting CO, Allowance Auction
Qualification Application — Version 3.0

— See https://rggi-coats.org for details including the RGGI COATS User’s
Guide at:
https://rggi-coats.org/eats/rggi/image/help/ rggi/RGGIGettingStartedGuide.pdf

The User’s Guide may also be accessed by selecting the User’s Guide
sub-menu option under the Reference menu option.


https://rggi-coats.org/�
https://rggi-coats.org/�
https://rggi-coats.org/�
https://rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf�
https://rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf�
https://rggi-coats.org/eats/rggi/image/help/_rggi/RGGIGettingStartedGuide.pdf�

Registering to Use RGGI COATS

* Inorder to create a general account or to access an existing account in
RGGI COATS, you must first register to be a user.

e A user account is assigned to one natural person and may not be shared.
Each natural person who will access a RGGI COATS general account
and/or compliance account as an Authorized Account Representative
(AAR), Alternate AAR or electronic submission agent requires a personal
user account (login name and password).

e Individuals who did not receive an email invitation to register may
request a RGGI COATS user account via https://rggi-coats.org.
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Bottom of Registration Page
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Registering to use RGGI| COATS (continued)

 Agree to the terms page displayed after clicking ‘Next’.
e Print, sign in blue ink, and submit the User Login Request Form to SRA:

SRA International, Inc.
652 Peter Jefferson Pkwy
Suite 300

Charlottesville, VA 22911

* Once SRA has processed the User Login Request Form, you will receive
notice at the email address you registered that you can access the system.
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Creating a General Account

e Loginto RGGI COATS via https://rggi-coats.org
e Select the Create General Account option

 The user creating the general account must be the AAR
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Accessing a Compliance Account

* Verify role as the source RGGI representative in EPA’s CBS via
https://camd.epa.gov/cbs as RGGI COATS mirrors the relationship for RGGI
compliance accounts.

* Loginto RGGI COATS via https://rggi-coats.org

N

Click on the Accounts menu to
access the Accounts Home Page.
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o4

Qualification Application Review

and Determination [1

Receipt confirmations will be sent out each day via email
Initial Review

— Failure to provide any information required will result in the
Qualification Application being deemed incomplete or otherwise
deficient

— Notifications via email will be provided no later than 3:00 PM ET on
Wednesday, February 6, 2013

Remediation
— Failure to remediate may result in qualification denial

— Additional information must be provided no later than 5:00 PM ET on
Friday, February 22, 2013



Qualification Application Review

and Determination [2]

e State Review

— Each state will review each Applicant’s Qualification Application and
make a determination to grant or deny qualification to each Applicant

e (Qualification Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Tuesday, February 26, 2013 as to whether its qualification has been
granted or denied
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Intent to Bid Review and

Determination[1]

Receipt confirmations will be sent out each day via email

Initial Review
— Failure to provide any information required will result in the Intent to
Bid being declared incomplete
— Failure to submit a Qualification Application due to a material change
will result in the Qualification Application and/or Intent to Bid being
deemed incomplete or otherwise deficient
— Remediation notifications will be e-mailed no later than 3:00 PM ET
on Wednesday, February 6, 2013
Remediation
— Failure to remediate may result in Auction 19 participation or
qualification denial
— Additional information must be provided no later than 5:00 PM ET on
Friday, February 22, 2013



Intent to Bid Review and

Determination|[2]

e State Review

— Each state will review each Intent to Bid and make a determination to
the completeness of each Applicant’s Intent to Bid

e Completeness Notification

— Each Applicant will be notified via email no later than 5:00 PM ET on
Tuesday, February 26, 2013 as to whether its Intent to Bid is
determined complete or not
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Confidential Information

* Applicant may not publicly release confidential information

— Confidential information includes, but is not limited to, qualification
status, bidding strategy, bid price and/or bid quantity information,
and information on financial security to the extent such information is
not generally available to the public
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Limitation on Communication

e After the relevant Qualification Application filing deadline, an Applicant
may not communicate with any other Applicant or party that has not been
disclosed in its qualification application, except as requested by the
Auction Manager to remediate a Qualification Application
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Auction Overview [1]

e Electronic, internet-based auction platform
 Uniform-price, sealed-bid (single-round) auction format
e Bids ranked by their bid price from high to low

— Cumulative demand noted at each bid

e Auction Notice provides clear guidance on determining the clearing price
and allowance awards

e All marginal bid ties will be resolved by a random process
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Auction Overview [2]

All bids that exist in the Auction Platform via user submission at the close
of the auction will be considered binding offers and eligible for award

— Contingent bids are not permitted
Each bid price must be submitted in dollars and whole cents
Each bid quantity must be submitted in multiples of 1,000

Bidders can submit an unlimited number of bids; however, only one bid
may be submitted for any given price

Bidders can cancel or change their bids at their discretion until the bidding
window closes



Bid Limitations [1]

* Reserve Price
— The reserve price is $1.98 per CO, allowance
* Financial Security

— The value of a bidder’s bids cannot exceed the amount of a bidder’s
financial security

— The value of a bidder’s bids is the maximum value the bidder would be
liable to pay in a uniform-price auction format

e This is the same approach utilized in Auctions 2 through 18
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Bid Limitations [2]

e Quantity of CO, Allowances

— The maximum number of CO, allowances that an entity (i.e., an
individual person, or an organization and its affiliates and/or agents),
may bid for in a single auction is 25% of the CO, allowances offered
for sale

* This translates to a maximum of 9,458,852 CO, allowances

— Applicants are associated if they have ties that could allow them to act
in concert or that could prevent them from competing actively against
each other in a CO, Allowance Auction

— There is no prohibition against associations among bidders, but they
must be disclosed properly
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Bid Limitations [3]

e Quantity of CO, Allowances (cont.)
— Disclosable Corporate Associations
e See Auction Notice for corporate association definition
— Disclosable Bidding Associations

* Bidding associations only relate to CO, allowances offered for sale
in a RGGI auction

* See Auction Notice for bidding association definition
e All bid limitations are evaluated at the time of submittal

 The Auction Platform will not allow bids that violate any bid limitations to
be submitted
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Auction Format Example No.

e Sample auction for 100,000 CO, allowances
— The reserve price is $2.15 per CO, allowance
e All bids are ranked by bid price from high to low
— Cumulative demand is noted at each bid

e Awards made until supply of CO, allowances is exhausted, which is Bidder
C’s bid at $3.85

Cumulative

Bidder Name Bid Price Bid Quantity Demand — C|earing price is the bid

Bidder E $5.00 27,000 27,000 . , _
Bidder A $4.95 10,000 37,000 price of the tied bids after
Bidder A $4.80 11,000 28,000 . .
Bidder D $4.70 20,000 68,000 the marginal bid, or $3.80
B?dder B $4.10 10,000 78,000 per C02 a”owance
Bidder E $4.10 12,000 90,000
Bidder C $3.85 10,000 100,000
Bidder E $3.80 10,000 110,000
Bidder B $3.75 15,000 125,000
Bidder C $3.25 20,000 145,000
Bidder A $3.05 12,000 157,000
Bidder C $3.00 20,000 197,000
Bidder D $2.25 16,000 213,000
65 Bidder A $2.15 13,000 226,000




Auction Format Example No. 2

* BiddersE, D, A, & B all submit bids at $3.75 causing cumulative demand to exceed
supply
— Sample auction for 100,100 CO, allowances
— Clearing price is the bid price of the marginal bids, or $3.75 per CO, allowance
— Allowances awarded to all bids with bid prices greater than $3.75
e Marginal bid ties are broken by a random process

Cumulative

Bidder Name Bid Price Bid Quantity Demand Random Number
Bidder E $5.00 20,000 20,000
Bidder A $4.50 10,000 30,000 — Allowances
Bidder B $4.10 10,000 40,000
Bidder D $4.05 20,000 60,000 awarded to each
Bidder E $4.00 10,000 70,000 . . .
Bidder A $3.95 10,000 80,000 tied bidder in
Bidder C $3.85 10,000 90,000 H H
Bidder E $3.75 10,000 125,000 3) increasing order by
Bidder D $3.75 5,000 125,000 (1) value of assigned
Bidder A $3.75 10,000 125,000 2)
Bidder B $3.75 10,000 125,000 (4) ra nd om num be r
Bidder A $3.25 30,000 155,000
Bidder C $3.00 40,000 195,000
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Bid Value Example No. 1

e Bids are ranked by bid price from high to low

e Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

 The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit - $100,800

Cumulative Bid Value at

Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder A wins 10,000
CO, allowances and pays at most $4.95 per

Bidder A $4.95 10,000 10,000| €O allowance $49,500.00)

If this bid is accepted, Bidder A wins 21,000
CO, allowances and pays at most $4.80 per

Bidder A $4.80 11,000 21,000| €O- allowance $100,800.00
If this bid is accepted, Bidder A wins 33,000
CO, allowances and pays at most $3.05 per

Bidder A $3.05 12,000 33,000 €02 allowance $100,650.00
If this bid is accepted, Bidder A wins 46,000
CO, allowances and pays at most $2.15 per

Bidder A $2.15 13,000 46,000/ €02 allowance $98,900.00)
Bidder A’s maximum bid value is counted
against the financial security bid limitation

$100,800.00
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Bid Value Example No. 2

e Bids are ranked by bid price from high to low

e Bid price is multiplied by the bidder’s cumulative demand at that bid price
to calculate a bid value

 The largest bid value calculated and therefore the maximum cost, is the
total value of the bidder’s bids and is counted against the financial security
bid limit
— In this example, $93,750 is deducted from the financial security

Cumulative Bid Value at
Bidder Name Bid Price Bid Quantity = Demand each Bid Price
If this bid is accepted, Bidder B wins 10,000
CO, allowances and pays at most $4.10 per

Bidder B $4.10 10,000 10,000| €O allowance $41,000.00
If this bid is accepted, Bidder B wins 25,000
CO, allowances and pays at most $3.75 per

Bidder B $3.75 15,000 25,000|CO2 allowance $93,750.00
Bidder B's maximum bid value is counted
against the financial security bid limitation

$93,750.00
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Thank you

Website: http://www.rggi.org/market/co2 auctions

Questions: auctionmanager@worldenergy.com
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